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THE GRAFT INVESTIGATING COMMITTEE. 


HE so-called legislative graft committee has concluded 

its public hearings, and is engaged upon its report to 

the New York Legislature, which is expected to be made 
within a short time. This committee has been an expensive 
political combination, without accomplishing the results for 
which it was created. An appropriation of $50,000 was 


made to cover the expenses of the committee, and, as this was . 


apportioned very promptly in salaries of attachés, it is highly 
probable that an extension of time will be asked from the 
legislature and an additional appropriation. 

It will be remembered that shortly before the close of the 
last session of the legislature there was quite a hue and cry 
throughout the State against legislative corruption, the ex- 
istence of which had been clearly shown through various 
sources and were so flagrant that the press of the State and 
public sentiment demanded a “graft investigation.” The 
formation of such a committee was proposed, but in the final 
adoption of the joint resolution it was so emasculated that the 
original purpose was entirely obscured and the committee 
turned loose to prosecute inquiries in whatever direction.it 
chose. It proceeded with its investigation with so little pur- 
pose that, after many sessions and the examination of a large 
number of witnesses, they failed utterly in fixing upon any 
legislator, past or present, any corrupt acts, but leaving no 
doubt that such corruption existed. An attempt was made to 
show that a large sum of money was expended in buying 
legislative votes to defeat the anti-gambling bill that was 
finally passed by the legislature, but the effort to prove, by 
trustworthy evidence, that any member of the legislature had 
sold his vote upon that particular measure failed entirely. 

The committee then turned its attention to fire insurance 
and listened to a large number of witnesses whose testimony 
was intended to show that premium rates are too high and 
the entire business of fire insurance conducted in an unintelli- 
gent and unbusinesslike manner. A few prominent fire under- 
writers were called as witnesses, and gave their testimony in 
such a clear, lucid manner that any unprejudiced man should 
have been convinced that the business is conducted fairly, 
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honestly and in the interests of the public; that the rates asked 
are not remunerative to the extent that the capital invested 
is entitled to; that the high cost of insurance is due to the 
dangerous character of the risks involved in building con- 
struction, and that the experienced underwriters, who have 
spent their lives in conducting the business, may be safely left 
to continue administrating it upon sound business lines. It is 
highly probable that the committee will recommend some 
stringent legislation imposing further burdens and restric- 
tions upon the companies, and virtually taking the manage- 
ment of their own affairs out of their hands and turn it over 
to the State officials. Why the business of insurance should 
be selected as a special target for restrictive legislation while 
other lines of industry are left to the management of those 
who are financially interested in them, and who have the ex- 
perience to properly conduct them, is a problem that has never 
been satisfactorily solved. It seems to be recognized, how- 
ever, that any legislator, however inexperienced he may be, is 
capable of conducting the insurance business, and, conse- 
quently, whenever an insurance measure is proposed it is apt 
to be passed without proper supervision or an opportunity 
given to men of experience to be heard. 

How far the investigating committee will go in introduc- 
ing new bills cannot be known until their report is made pub- 
lic, but they have given intimations to the effect that radical 
measures would be recommended. Judge Bruce, counsel to 
the committee, has given out interviews in which he claims 
that a mass of valuable information regarding fire insurance 
has been acquired during the investigation that will influence 
future legislation, but he does not show that the committee 
acquired a single fact that was not already known to under- 
writers and that has not received careful consideration at their 
hands. It is not probable, however, that any legislation seri- 
ously affecting the insurance business will be passed without 
experienced underwriters being granted a hearing before the 
proper committees, to the end that the fire insurance com- 
panies may be properly represented and their interests con- 
served. Arrangements should be made for experts to be 
present to explain the situation as it exists. It is not too 
early for the underwriters to prepare to consider whatever 
measures the committee may recommend and to make their 
selections of men of experience to represent them before the 
legislature. The investigating committee, while claiming to 
be thoroughly impartial, lent a willing ear to witnesses claim- 
ing to have a grievance, and must have derived from this cer- 
tain prejudices which are liable to influence them in their 
recommendations. They also seemed to regard the evidence 
given by the experienced underwriters as though given by in- 
terested parties, and, consequently, to be discounted or dis- 
credited. The attitude of the committee from start to finish 
was apparently antagonistic to fire insurance interests, and it 
adopted, to a considerable extent, the popular idea that, when- 
ever an insurance head appeared, it was policy to hit it. As 
a committee appointed especially to investigate “legislative 
graft,” the one in question was a ridiculous failure. 





IRE MARSHAL LAWS are wonderfully good, when 
properly enforced; but it is unfair to levy the cost of 

their enforcement upon the fire insurance companies. Such 
laws are for the benefit of the people as a whole, and the 
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office of fire marshal should be supported by appropriations 
from funds derived from general taxation. The insurance 
companies ‘are surely taxed heavily enough when the States 
receive millions of dollars from them in excess of the cost of 
maintaining Insurance Departments. Why not use some of 
this excess income in defraying the expenses of fire marshals, 
instead of imposing a fresh special tax on insurance com- 
panies ? 





NOTE of caution is found in the report of the Insurance 
Commissioner of Washington in relation to the matter of 
State rate regulation in fire insurance. He wisely suggests 
to Washington legislators that they should await the results 
in States which are experimenting in this form of legislation 
before dabbling in it themselves. Mr. Schively also recom- 
mends the enactment of certain laws which should operate 
to reduce fire losses in the State, and to protect the unwary 
investor from the wiles of the promoter for revenue only. 





FIRE. INSURANCE. TOPICS 


NEW YORK SURVEYS. 


Frank R. Millard Promoted.—At last week’s meeting of the board 
of directors of the Continental and the Fidelity-Phenix, Frank R. 
Millard, chief of the loss department, was appointed a secretary, 
having charge of the loss department. Mr. Millard has been with the 
Continental forty years, starting as a boy in the farm department 
under the late R. J. Taylor. 

William Wallace Retires.—William Wallace retires from the firm 
of Talbot, Wallace & Co., which will be succeeded by John M. Talbot 
& Co., composed of John M. Talbot, James A. Alexander and Graham 
Scott. 

Continental Declares Dividend.—The Continental has declared a 
semi-annual dividend of twenty-five per cent. The Fidelity-Phenix 
declared five per cent. 

Licensed Lloyds Divided into Classes.—The Insurance Depart- 
ment has been dealing with the Lloyds and inter-insurers’ associations, 
and given them over to a subdivision beyond their own dreams into 
The first embraces nine offices authorized to transact fire 
business only. The second embraces one Lloyds authorized to trans- 
ect fire and sprinkler leakage business. The third embraces three 
inter-insurers authorized to transact fire and lightning insurance. The 
fourth embraces one inter-insurer authorized to transact fire, lightning 
and sprinkler leakage insurance, and the fifth authorized one Lloyds 
to carry on fire and marine insurance. The sixth authorizes five 
Lloyds to carry on fire and marine insurance pursuant to Sections 110 
and 150 of the Insurance Law. The Department has, however, refused 
to license three associations. 

The Investigating Committee Quits Quizzing.—There has been 
relief among the fire underwriters since the investigating committee 
ceased taking testimony. It is supposed the time for the preparation 
of the report (which expires by limitation next Monday) will be ex- 
tended to accommodate members of the committee. The aftermath 
of the testimony on hand is the laughter and amusement over the 
statements of the witness P. B. Armstrong. He was simply excruciat- 
ing as a fun maker, and if his claims to greatness rested on his 
evidence before the committee his fame will never die. 

Lloyds Not Mentioned in Department Lists.—There are two 
strange facts observed in the final disposition of the Lloyds and inter- 
insurers’ cases by the Department. One is that one of the Waters’ 
aggregations, known as the “Large Area,” is left out. The second is 
that several of the now “authorized” were named in a former classifi- 
cation quoted in a report (sent out by the Department in 1909) as 
“not entitled to do business.” But it is evident some of the inter- 
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insurers fought shy of the Department. Among the missing we note 
the Inter-Insurers of America, with offices in Washington and New 
“ork, and promoted by the more or less well-known James R. Skinner. 


Fires to be Prevented and Premiums to be Reduced.—One Jacob 
Levin of Brooklyn has again addressed fire underwriters with re- 
proaches for their failure to examine into his patent device for pre- 
venting, arresting, extinguishing and annihilating risks of fire by which 
millions could be saved to the companies each year. What a witness 
he would have been for the legislative committee! Another party 
who is occasionally heard of is J. G. Warner, whose habitat is Asbury 
Park. He writes to merchants at intervals, that if they will permit 
him to revise their forms and supervise their policies he can save them 
trom twenty to forty per cent in their yearly premiums! 


An Effect of Coinsurance.—The value of the coinsurance clause 
was illustrated the other day in the adjustment of the loss of the 
Empire Building Company of Brooklyn. The round value was 
$110,750; insurance, $71,000. The loss was $44,000, but the companies 
paid only $35,000. The exact sum paid by the owner for shortage in 
insurance is $8,831.60. 


Forms Violating Rules.—Several companies have been picked up 
by the Exchange for using forms on the Jewell’s storage stores. Con- 
trary to the rules the words substituted for the usual commission 
clause were “in which the assured has ownership or responsibility,” 
which were declared to be inadmissible. The corrections to conform 
to the Exchange rules were made without trouble. 


London Lloyds Operations.—Now that the Insurance Department 
has undertaken to regulate Lloyds associations and inter-insurers, the 
question is asked what will the Department do with the brazen-faced 
operations of London Lloyds from their suburban agencies in New 
Jersey in writing automobile risks? The competition is fostered by 
brokers in this city, and if the public needs protection against the 
domestic Lloyds, why not give them equal protection against the cut- 


rate policies of the English concerns. 
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CHICAGO AND THE WEST. 


Robert C. Allan has been appointed special agent for the Fidelity 
Underwriters in Illinois. 


Shepherd’s Quarter-Centenary.—E. T. Shepherd, superintendent 
of the Chicago Fire Insurance Patrol, last week completed twenty- 
five years of service in that position. Prior to that he was a member 
of the patrol for ten years. In recognition of his efficiency he was at 
a recent meeting of the Chicago Board of Underwriters presented 
with a handsomely engrossed and illuminated testimonial, also a 
check for a substantial sum of money. 


New Surplus Line Department.—Moore, Case, Lyman & Hubbard 
of Chicago have opened a surplus line department, and will represent 
the’ following companies: National General of London, Nye Danske 
of Copenhagen, Century of Edinburgh, Excess of London, and Royal 
London Auxiliary. 

Concordia’s Agency.—John Naghten & Co. of this city have been 
given a Cook county agency of the Concordia Fire of Milwaukee. 

Scottish Union’s New Special.—Charles R. McCabe, Jr., has been 
appointed special agent in Illinois for the Scottish Union and National. 


BOSTON AND VICINITY. 


New Partners in Eddy Firm.—Harrie H. Whitney and William H. 
Loring have been admitted as partners with John H. Eddy & Co. The 
Eddy agency is one of the oldest in Boston, and comprises the Middle- 
sex and Holyoke Mutuals. Mr. Whitney is the energetic junior part- 
ner of Rice & Whitney, Boston manager of the Niagara, and Mr. 
Loring is Mr. Eddy’s cashier. 

New England Exchange Dines.—The “night before” the annual 
meeting of the New England Insurance Exchange was celebrated by 
the members in enthusiastic fashion at Young’s Hotel last Friday, 
about 150 of them doing justice to the occasion as only Exchange 
members can. Rollicking good humor was the order of the evening, 
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former President W. F. Rice and Frank H. Battilana being responsible 
for the fun, while President J. W. Grover, who sat at the center of the 
head table, dodged as much of the talking as he possibly could. 
During the intervals of song brief addresses were made by W. F. Rice, 
Charles B. Fowler, Guy Beardsley, W. H. Burpee, Hon. G. E. 
Macomber, E. J. Sullivan, John B. Cornish, Ed. Lanning, W. B. 
Medlicott, W. F. Battilana, S. E. Barton and Secretary Goddard. 


Annual Meeting of New England Insurance Exchange.—The 
ennual meeting of the New England Exchange took place last Satur- 
day, President J. W. Grover presiding over a crowded attendance of 
the members. It was conducted with the customary smoothness which 
always characterizes its annual meetings, and since the slate of the 
nominating committee met with universal approval, the members set- 
tled down to hear the addresses of Chairman Lewis of the executive 
committee and the address of President J. W. Grover. The election 
of officers was unanimous, and resulted as follows: President, J. W. 
Grover (re-elected), one year; first vice-president, A. K. Slade, Jr., 
two years; second vice-president, W. H. Lewis, one year. Executive 
committee: R. B. Ives, Atna, chairman, two years; H. A. Wiley 
and G. G. Bulkley, two years; A. H. Mills, A. L. Bliss and H. B. Sly, 
one year; secretary-treasurer, C. M. Goddard. The re-election of 
J. W. Grover was the signal for particularly hearty applause, for his 
administration has worthily upheld the splendid annals of the Ex- 
change, his tact, personality, long experience and ability proving equal 
to every occasion. The re-election of Secretary Goddard as secretary- 
treasurer, whose splendid all-round efficiency has proved invaluable to 
the organization, was also warmly applauded. Mr. Goddard will com- 
plete his twentieth year in his present position on January 17 next. 


NOTES FROM PHILADELPHIA. 


Talk on Fire Prevention.—Powell Evans, chairman of the fire in- 
surance and prevention committee of the National Association of 
Manufacturers, spoke at the weekly “long-table” luncheon at the City 
Club on Saturday afternoon on the subject of fire prevention. 


Gasoline Storage to be Limited.—On Thursday last councils com- 
mittee on police and fire decided to report favorably an ordinance 
prepared by the Philadelphia Fire Underwriters Association limiting 
the quantity of gasoline stored in garages. It provides that no garage 
shall have a single tank containing more than 560 gallons of gasoline; 
that there shall not be more than four tanks in one building; that 
incandescent lights must be used with the switches four feet above the 
floor, and that there must be receptacles filled with sawdust for 
absorbing oil. A penalty of $100 is provided for each infraction. 
Secretary C. A. Hexamer of the association and Fire Marshal Latti- 
mer were present to give the measure their endorsement. 


Sales of Stocks.—At auction last week one share of stock of the 
Girard Fire and Marine sold at $290, an advance of $5 over the price 
realized at the last previous sale of stock of that company, and ten 
shares of stock of the Peoples National Fire brought 49% per share, 
an advance of 4%. 





Philadelphia Underwriters’ Promotions.—Agency Secretary M. R. 
Blackwell of the Middle department of the Philadelphia Underwriters, 
has been promoted to be assistant manager, and John H. Ansley, 
Eastern Pennsylvania special agent, has been appointed agency 
secretary. 


Camden, N. J., Inspection Completed.—On Friday last, Charles 
R. Barker, fire department engineer of the National Board of Fire 
Underwriters, concluded his investigation of the fire-fighting facilities 
of Camden, N. J., including the Gamewell police and fire alarm 
system of the Electrical Bureau. His report will deal with the im- 
provements made along these lines since the last inspection two years 
ago, and is known as a check report. It is believed that following a 
notification of the findings from the National Board the companies will 
make material reductions from the rates now prevailing in certain 
portions of Camden. 


John W. Muir a Director.—At the annual meeting of the Union 
Insurance Company on Tuesday, John W. Muir was elected a director, 
vice Carroll Neide, deceased. 
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THE MIDDLE STATES. 





EVOLUTION OF AUTOMATIC FIRE PROTECTION CREDITS. 


Interesting facts were developed before the Legislative Investigating 
Committee at the hearing on December 30 by the examination of Albert 
Goldstein, the last witness called. His testimony followed that of 
Fire Commissioner Waldo and George W. Babb and was very pertinent 
to the views of the Fire Commissioner on the establishment of a munici- 
pal fire prevention bureau and the testimony of Mr. Babb as to the 
value of schedule rating. Mr. Goldstein is a fire protection engineer of 
twenty years’ experience and well known to underwriters and fire de- 
partment officials. On account of the lateness of the hour, his examina- 
tion was compressed into a series of rapid-fire questions and answers, 
bringing out in substance that schedule rating is an excellent institution 
and should be encouraged as a coefficient force in the prevention of 
fire waste, to say the least; that anti-compact legislation having for its 
object the attacking of uniform rates operates to attack individual 
schedule rating, the only system by which rates can be equitably and 
intelligently determined; that such attack destroys the credit value and 
introduction of the physical protection which lowers rates, therefore con- 
versely increasing loss ratios; that in the last analysis only actual loss 
ratios determine rates of insurance, and only the law of supply and de- 
mand, against which legislation is ineffective, determines whether ade- 
quate insurance can be procured at any price; that if schedule rating is 
unmolested by anti-compact legislation it is capable of great advance 
and increasing possibility of lowering loss ratios and insurance rates; 
that existing schedule rating is exceedingly crude; that improvement 
will be in simplification and going back to first principles; that the 
fundamental principles involved are really simple and embraced in 
what the witness calls ‘‘Shakespeare’s law,’’ the familiar quotation 
about extinguishing little fires; that no so-called scientific schedule 
rating can do better than adhere to that law as closely as possible; 
that it has been realized in practice by the greatest and most bene- 
ficial object lesson in fire protection that has ever been known, consisting 
of the work of the late Edward Atkinson; that the latter, by merely 
applying fundamental principles and disregarding the multiplicity of 
useless considerations in present schedules, revolutionized fire protec- 
tion, loss ratios and insurance rates, which are essentially inseparable; 
that this revolution was almost wholly effected by recognition of the 
vast difference between what the witness calls ‘automatic protection” 
and “circumstantial protection;” that the latter is so variable and un- 
certain as to be of relatively little value when the more positive kind 
can be procured; that only recognition of the true relative values of these 
two factors is what has led to present automatic sprinkler development, 
and merely at the expense of the less important considerations; that 
stock fire insurance companies, although by no means as yet giving due 
consideration to the vast utilitarian difference between strictly auto- 
matic protection and circumstantial protection, were nevertheless grad- 
ually increasing their credits for automatic sprinklers, the present most 
favorably known form of automatic apparatus; that the first stock fire 
underwriting credit for automatic sprinklers was only ten per cent, 
as the witness was informed, but he perfectly recalled when the credit 
in New York was only twenty per cent; that subsequently the credit 
was increased to thirty per cent, with the requirement of one additional 
source of supply; that a few years later the credit was raised to fifty 
per cent, provided the equipment was of the highest standard, as de- 
termined by a sprinkler-grading schedule then adopted; that about the 
same time, in the exigency of threatened mutual competition in outlying 
portions of the metropolitan district, a ‘‘restricted schedule’’ was 
adopted under which the local underwriters virtually abandoned their 
system of schedule rating by the usual means of measuring the hazard 
of the building and contents, and instead virtually measured the positive 
automatic extinguishing qualities of the sprinkler system as the pre- 
dominant factor for making the rate; that in the opinion of the witness 
this action upon the part of the local underwriters, even if paradoxical, 
was the most scientific schedule rating ever practiced by stock fire 
insurance companies; that it was in the right direction and based upon 
the real fundamentals involved, instead of the usual non-essentials; that 
the witness anticipated that this radical modification in schedule rating 
would prove beneficial to both insurer and insured, and this was con- 
firmed by the casual statement in the testimony of Mr. Babb that rates 
under the “restricted schedule’ were now under consideration for 
further reduction; that only this kind of experience or fire mortality is 
of value, instead of the mortality of classes of occupancy; that in view 
of the possibilities of modern protective measures, occupancy classifica- 
tion gradually becomes of as little significance as classification of 
Browns, Smiths and Robinsons; that in regard to Frank R. Chambers’ 
statement about Chief Croker being twenty years behind the times, that 
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from the manner in which Mr. Chambers led up to the statement he be- 
lieved that he was only speaking in a figurative sense, and that he 
merely intended to emphasize the value of the automatic loss-preventive 
measures with which he was familiar from experience in his own build- 
ings and as an “individual underwriter;” that if Mr. Chambers intended 
to emphasize the difference between automatic protection and cir- 
cumstantial protecticn, he fully agreed with him that a period of 
twenty years just about expressed the disparity in common knowledge as 
to the relative value of the two kinds of protection; that in the opinion 
of the witness the present great waste of muscular energy in fire depart- 
ment practice, mainly owing to unnecessarily delayed alarms, is as 
susceptible of being radically revolutionized as the greater waste of 
muscular energy which was revolutionized by the invention of the tele- 
phone, and that it was capable of being accomplished through means of 
at least equal efficiency and infinitely less cost. 

Mr. Goldstein also stated that, in regard to the testimony of Fire Com- 
missioner Waldo in favor of the establishment of a municipal fire pre- 
vention bureau, the general idea was excellent, but as the necessary 
authority to carry the requirements of such a bureau into effect must 
proceed from the police powers of the State, the local work might be 
betier carried out if regulated by, or administered from, a State bureau; 
that the administration of such a bureau by a State Fire Marshal, per- 
haps reporting to the Insurance Department, would give such an officer 
better scope for usefulness than the investigation of fire causes and the 
detection of incendiarism; that the value of both of these functions, if 
not overestimated, was at least of questionable practicability; that the 
co-ordinate work of the State bureau in making regulations and the local 
fire department authorities in carrying the same into effect, should 
assure necessary freedom from improper local influences and possible 
official discrimination; that the generalization indulged in by various 
witnesses before the committee as to the desirability of compelling the 
introduction of automatic sprinklers is largely ‘“‘loose talk; that any 
general enforced introduction of automatic sprinklers is impracticable 
because of the prohibitive cost in other than the exceptional cases 
where the large insurance valucs carried warrants the outlay as a 
purely economic proposition; that as a general fire-protection proposi- 
tion the excessive cost makes the agitation for such protection only a 
species of “rainbow chasing;’’ that in view of the testimony before the 
committee that the cost of equipping buildings with automatic sprinklers 
varied from $3 to $15 per head; that the pro-rata cost of equipping only 
the room in which the committee was sitting, containing about ten 
thousand square feet of floor area and requiring one head for each eighty 
square feet, would range from $400 to $1800; that in his estimation $1000 
would be a conservative estimate of the pro-rata cost of sprinkler pro- 
tection for this particular room, whereas better automatic protection, in 
view of the availability of the fire department, could be installed at a 
cost of not exceeding $50 for such room; that the cost of automatic 
sprinklers was constantly increasing, mainly owing to the standard 
being gradually raised; that to secure the latest maximum sprinkler 
credit of the local exchange an elaborate system of automatic signaling 
devices must be added to indicate at a central station when certain 
abnormal conditions take place; that the rental of this signal system, 
although assuring an increased credit, is more costly than the rental of 
an independent automatic fire alarm telegraph system; that the latter, 
if of the type approved by the Underwriters Laboratories of the 
National Board of Fire Underwriters, operate incomparably quicker than 
sprinkler systems; that sprinklers cannot operate until a minimum 
fixed temperature of 160 degrees is reached, whereas approved automatic 
alarms operate instantly upon the temperature rising at a faster rate 
than four degrees per minute, which rate has been established by the 
Underwriters Laboratories as the maximum for temperature rises from 
either natural causes or artificial lighting and heating conditions; that 
in regard to Fire Commissioner Waldo’s statement that he required 
further legislation in order to establish the proposed local bureau of 
fire prevention, the witness disagreed, because section 762 of the 
Charter is fully adequate so far as New York city is concerned. The 
witness concluded by emphasizing the value of section 762 as a basis 
for necessary requirements to be enforced by a State fire prevention 
bureau, and suggested that the committee make a careful study of same, 
but cautioned them against being misled by the concluding portion of 
section 729 of the Charter, the true purport of which would be found 
explained in a memorandum which he furnished to the committee for 
record. 





New York Legislative Investigating Committee. 
The hearings of the New York Legislative Investigating Committee 
have been brought to a close after holding forty-two sessions. The 
committee is due to report to the legislature by the 15th inst., but it is 
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probable that Chairman Merritt will ask for an,extension of time to 
prepare the report. 

The principal winesses last week were Harold Herrick, president of 
the Niagara Fire; Daniel J. Gordon, chief fire insurance examiner for 
the New York Insurance Department, and Willis O. Robb, manager of 
the New York Fire Insurance Exchange. Mr. Herrick testified that 
stock holdings in-fire insurance companies are small and scattered, and 
that less than ten per cent were held by the directors of the com- 
panies. He instanced Marshall Field, who had purchased fire insurance 
stocks, but, becoming acquainted with the margin of profit in fire under- 
writing, promptly sold out his holdings, remarking that any business 
which must depend upon interest from its investments for dividends to 
stockholders was not a profitable one. 

Daniel F. Gordon showed the present means of the State Insurance 
Department for keeping a census of the fire insurance companies and 
how they may be supplemented and improved. 

The subjects on which the committee is expected to present recom- 
mendations to the legislature are the checking of the instability and 
mortality of fire insurance companies, the better classification of risks, 
more rigid inspection of buildings in congested areas and the regulation 
of unauthorized foreign insurance companies and agents. 





Camden Fire Insurance Association, Camden, N. J. 


The seventieth annual statement of the Camden Fire Insurance Asso- 
ciation demonstrates that the past year was a very successful one for 
that reliable old company. In 1910, the assets increased from $2,319,- 
388 to $2,447,074—a gain of $127,686. Although the figures representing 
the business transactions of the company in 1910 are not yet available, 
an increase of $92,915 in the unearned premium reserve, bringing that 
item up to $1,169,530, indicates a handsome augmentation of premium 
income. On December 31 last, the net surplus amounted to $648,191, thus 
showing an increase over the surplus at the end of the preceding year 
of $50,417. 

While it has become customary to expect the Camden Fire to make 
handsome gains every year, the extent of such gains in the last ten 
years, leaving out of account the dividends paid, can best be grasped 
by comparing the essential items of its statement as of December 31, 
1910, with those a decade earlier, which are accordingly shown below: 





Unearned Net 
December 31......... Capital. Assets. Premiums. Surplus. 
SOD iccaaceaskcdwncee $500,000 $2,447,074 $1,169,530 $648,191 
DOS Siise Swi Reaeas een $200,000 512,819 100,312 196,285 
Increases ............ $300,000 $1,934,255 $1,069,218 $451,906 


The Camden Fire has: made excellent progress, but its officers have 
been careful to so closely supervise and restrict its writings that its 
advance in financial strength and in capacity for new business has been 
steady and sure. The officers of this enterprising yet conservative com- 
pany are as follows: Edmund E. Read, president; J. Lynn Truscott, 
vice-president; J. Harvey Patterson, second vice-president; Joseph K. 
Sharp, secretary; Millwood Truscott, assistant secretary. 





Lumber Underwriters, New York. 


The Lumber Underwriters of New York has been carefully examined 
by the New York Insurance Department and received its license under 
the new law, effective January 1. The Lumber Underwriters was orga- 
nized in 1891, and for the past eleven years has been writing lumber 
and lumber working risks. It reported regularly to the New York In- 
surance Department for several years past. 

The attorney-in-fact and general manager of the Lumber Under- 
writers is Eugene F. Perry, and Louis H. Parker, formerly Western rep- 
resentative of the Svea, is députy attorney. 





Lloyds and Inter-Insurance Organizations Licensed. 


Under the new law of New York State, effective January 1, 1911, the 
following-named Lloyds and inter-insurance associations have been duly 
examined and licensed by the New York Insurance Department: 

To Transact Fire Insurance.—Allied Underwriters, Isthmus Lloyds, 
Lloyds, Lumber Underwriters, Manufacturers Lloyds, National Under- 
writers of America, New York and Boston Lloyds, Merchants Fire 
Lloyds, New York Fire Lloyds, all of New York. 

To Transact Fire and Sprinkler Leakage Insurance.—American Lloyds, 
New York. 

To Transact Fire and Lightning Insurance.—Individual Underwriters, 
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New York Reciprocal Underwriters, North American Inter-Insurers of 
City of New York, all of New York. 

To Transact Fire, Lightning and Sprinkler Leakage Insurance.— 
American Exchange Underwriters, New York. 

To Transact Fire and Marine Insurance.—New York Fire and Marine 
Underwriters, New York. 

To Transact General Insurance.—Assurance Lloyds of America, New 
York Central Lloyds, United States Lloyds, Union Underwriters of New 
York, Great Western Lloyds, all of New York. 

Certificates of Authority Refused.—Certificates of authority were re- 
fused the Merchants Underwriters at Indemnity Exchange, Chicago, I11.; 
Mercantile Lloyds of New York city, and New York Insurance Associa- 
tion, New York. 





Surplus Line Insurance in New York. 

Attorney-General O’Malley of New York State has ruled that resi- 
dents of New York who have received or shall hereafter receive certi- 
ficates under Section 137 authorizing them to write surplus lines, may 
place such insurance in foreign or unauthorized Lloyds without becom- 
ing liable to criminal prosecution for a misdemeanor. 

The New York Insurance Department has commenced an examina- 
tion of the accounts of the special licensed agents under Section 137 of 
the Insurance Law, to determine the method they use in procuring 
policies in non-admitted companies and to look into the question as to 
whether there is any violation of the law in establishing offices of un- 
authorized companies here for the transaction of surplus line business. 





A Live Suburban Agency. 

The Oliver Hubbard Company, agents at Mount Vernon, N. Y., for the 
American and the Firemens of Newark, the Aachen and Munich, the Bos- 
ton, the Commercial Union, the Equitable Fire and Marine of Provi- 
dence, the Hanover of New York, the New York Underwriters Agency 
and the New Brunswick Fire of New Brunswick, N. J., have excellent 
facilities for writing Mount Vernon and Westchester county business, 
and especially solicit lines from brokers whose business is protected. 
Any propertyowner is warranted in feeling that he is safely insured if 
he holds policies of the companies above named. 





New Jersey Fire of Newark Ready for Business. 

The New Jersey Fire of Newark, N. J., filed incorporation papers with 
the New Jersey Department of Insurance and Banking late in December 
last, and commences business with a paid-up capital of $200,000 and a 
like amount of surplus. The organization committee will continue its 
work to carry out the original intention of paying in $750,000 capital and 
$750,000 surplus. William G. Whilden has been elected president of the 
company; Rudolph F. Rabe, Charles L. Auger, Clarence Hodson, vice- 
presidents; F. L. Finlaw, secretary pro tem., E. C. Bataille, treasurer. 
Edmund E. Sargeant is chairman of the board of directors. 





Vulcan Fire Being Organized. 

A new fire insurance company is in process of organization in New 
York city to be called the Vulcan Fire Insurance Company, with a capi- 
tal of $200,000 and a net surplus of $100,000. It has published its inten- 
tion to organize, and it is reported that the necessary funds have been 
arranged for. The incorporators are: Jacob B. Baum, John Beaver, 
Chas. S. Besthoff, H. J. Corbett, Emil Eisemann, Max Green, E. Kupfer, 
Sig. Mendelsohn, M. Nathan, J. A. Strasser, M. Strauss, David Tim, M. 
Yankauer, 





The Tanenbaum Controversy. 

The correspondence between I. Tanenbaum, Son & Co., Inc., of New 
York, and the New York Fire Insurance Exchange relating to the non- 
renewal of the license of I. Tanenbaum, Son & Co. has been published 
in pamphlet form by the latter. The refusal to renew the license was 
based upon the declination of I. Tanenbaum, Son & Co. to supply to the 
Exchange a list of the stockholders of the company. 





Governor Dix Refers to Supervision of Banking and 


Insurance. 
In his message to the Legislature of New York, Governor Dix included 


the following reference to banking and insurance supervision: 


The recent closing of a large State banking institution with a number 
of branches in New York city shows how closely interwoven are these 
somewhat kindred subjects, and shows very clearly also that these 
departments of our State Government have not yet reached the point 
where they properly regulate the carrying on of such business or can 
readily and quickly detect and prevent gross violations of our laws. 
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I recommend the creation of any additional safeguards which may be 
possible to prevent a recurrence of the conditions disclosed in the man- 
agement of the closed bank and its allied bodies. 





The Home Insurance Company of New York. 

The one hundred and fifteenth semi-annual statement of the Home 
Insurance Company of New York, which is the largest American fire 
insurance institution, is a most gratifying one for all who are interested 
in any way in this company. The extent of the increase in the company’s 
business in 1910 is somewhat indicated by the required addition of $1,401,- 
458 to its reserve premium fund, bringing the latter up to $11,645,873. 
The assets of the Home on January 1, 1911, aggregated $30,178,914, and 
its net surplus over capital and all other liabilities was $13,829,613, thus 
giving it a surplus as to policyholders, including $1,500,000 reserve as 
a conflagration surplus, of $16,829,613. 

The growth in the company’s assets and surplus is clearly shown by 
the following brief summary: 


ASSETS. NET SURPLUS. 
samdene 4, 1908. ccccaveas $30,178,914 | January 1, 1911........... $13,829,613 
January 1, 1910........... 27,307,672 | January 1, 1910........... 11,182,837 
CU a ees cos sied desees $2,871,242 Oe OE ee ay $2,646,776 


At the end of the year 1908, the Home had set aside as a conflagra- 
tion surplus the sum of $800,000. This was increased in the following 
year to $1,200,000, and in 1910 to $1,500,000. 

The Home has long been recognized as one of the most progressive and 
independent companies in the business, and its management is of such 
an intelligent and energetic type that it has achieved a place among the 
leading fire insurance companies of the world. 

The Home is fortunate in having as members of its board of directors 
some of the country’s most prominent financiers and underwriters, and 
its official staff is made up as follows: Elbridge G. Snow, president; 
Emanuel H. A. Correa, vice-president; Frederic C. Buswell, vice-presi- 
dent; Areunah M. Burtis, secretary; Charles L. Tyner, secretary; 
Clarence A. Ludlum, assistant secretary; Henry J. Ferris, assistant 
secretary. 





Alexander N. Stewart Elected President Jefferson Fire. 

At the annual meeting of the Jefferson Fire of Philadelphia, Pa., the 
old board of directors were re-elected, and they elected as president Alex- 
ander N. Stewart, in charge of the underwriting; S. Laurence Bodine, 
vice-president, and Samuel W. Scott, formerly superintendent of 
agencies, secretary. 





Newark Fire Underwriter on Insurance Problems. 

In The Newark (N. J.) Sunday Call of January 1, a prominent fire 
underwriter of that city criticises the mistaken attitude of the people 
toward fire insurance companies, and quotes former Insurance Commis- 
sioner George H. Merrill of Massachusetts in support of his contention: 


If people who look upon fire insurance companies as piratical combinations 
banded together to plunder, instead of to protect business men and householders, 
would calmly view the question in all its phases they might readily find how 
grossly in error their judgment has been. But the trouble is these people never 
consider the expense the companies incur in conducting the business or the outlay 
in settling losses when fires occur. They consider only the premiums coming in 
and point to the excess over losses as “‘all profit.” As a rule, no dividends have 
been earned from the underwriting, and whenever paid it has been from interest 
on investments of capital, and the capital all the time liable to be wiped out by 
conflagration. It is no wonder that companies got tired and half of them, one by 
one, laid down their burden and retired from the race. 





New York Fire Insurance Companies’ Stocks 
(Quotations furnished by E. S. Bailey, 66 Broadway, New York city.) 


Asgresingte Bid Asked 

: nnual When Price, Price, 
CoMPANyY. Capital. Dividend. Payable. Per Cent. Per Cent. 
City of New York........ $500,000 10% 3 200 205 

Commonwealth .......... 500,000 10 -& J. 326 e 
COMMINOIEEE che ds ceen acne 2,000,000 50 -& J. 1,025 1,050 
Pe CW oc ccaccncsnes 200,000 8 jJ.& J. 125 aap 
Fidelity-Phenix .......... 2,500,000 10 ™ 300 310 
German Alliance ........ 00,000 15 oe & 240 260 
German-American ........ 1,500,000 30 -& J. 510 525 
Germania ($50) ......... 1,000,000 - 20 oi a te 280 295 
Glens Falls ($10)......... 200,000 30 .& J. 1,525 ene 
Globe and Rutgers........ 400,000 40 % 475 500 
Hanover ($50)..........- 1,000,000 15 = 33 200 210 
BERD on cocccecceseccagece 3,000,000 30 -& f. 650 670 
Wen CRO cacecccecces 200,000 10 -& fj. 165 175 
Niagara ($60) ..cccsccesee 1,000,000 20 & J. 290 305 
North River ($25)....... 350,000 10 .&O. 150 165 
Pacific ($25) .....ccccees 200,000 14 eo A 185 eee 
Peter Cooper ($29)....... 150,000 6 -& J. 90 105 
SHURE ed encecesesaes 400,000 10 ~& J. 155 160 
United States ($25)...... 250,000 * * 60 70 
Westchester ($10).......- 00,000 40 F. & A. 455 as: 
Williamsburgh City ($50). 250,000 20 Re Gs 370 395 





* No information. Q, Quarterly. 
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Albany Legislative News. 


ALBANY, Jan. 9.—With the announcement of the chairmen of the 
Senate and Assembly insurance committees this week by the presiding 
officers of the two Houses, everything is now in readiness for taking 
up the insurance work of the session. Both committees are handicapped 
by the fact that most of their membership is composed of new material. 

What legislation Superintendent Hotchkiss may suggest will not be 
known for a week or two. His annual report, which will contain his 
recommendations as to new legislation desired by the Department, is in 
process of preparation, but will be completed shortly for submission to 
both branches of the legislature. Pending its presentation to the legis- 
lature, Superintendent Hotchkiss does not care to discuss what rec- 
ommendations he proposes to make. 





Commissioner Hardison Would Regulate Inter=-Insurers. 


Among the recommendations of Commissioner Hardison of Massachu- 
setts, as to future legislation, is the following: 


More and more is business being done by what is known as the reci- 
procal or inter-insurance method for insuring against the hazard of fires. 
By this method one thousand persons, for example, in a given line of 
trade will each insure the other nine hundred and ninety-nine for a 
given amount, each one thus becoming an underwriter for no inconsider- 
able sum. The business is carried on by a person located at some con- 
venient point, who is the attorney-in-fact for each underwriter to bind 
him for a stated sum on each risk and generally to transact the business 
for the associates. If the underwriter is not located in Massachusetts, 
and the business connected with the system is transacted outside of 
the Commonwealth, neither the person nor the business is amenable to 
the law of this Commonwealth, as the attorney-general views the situa- 
tion. This being the case, it would appear to be desirable, since prop- 
erty in this Commonwealth is being insured in this manner, to provide 
for its transaction herein in an open and straightforward manner by 
giving such method standing under the laws. If it proves to be better 
and cheaper than insurance by corporations, or is to be only a supple- 
ment to such insurance by covering those risks which corporations do 
not want, or those which are so large that the ability of corporations is 
exhausted before the property is properly protected, then it would appear 
that this system should be given a chance to compete for business, and 
in competing be required to bear the same burden of taxation and the 
like that are placed upon other agencies that are engaged in the insur- 
ance business. Moreover, certain safeguards should be thrown around 
them by the laws. 





—Paul Turner has been elected assistant secretary of the Monongahela of Pitts- 
burg. The company has declared a semi-annual dividend of three per cent. 


—The New England Society of Orange, N. J., held a fire prevention meeting 
last week, when lectures were delivered by Ross Tucker of Tucker & Vinton and 
P. H. Bevier, a fireproofing engineer. 

—James J. Hoey of New York will be chairman of the Assembly insurance 
committee of the New York State Legislature, and Samuel J. Rampsberger of 

3uffalo, chairman of the Senate committee. 





THE NEW ENGLAND FIELD. 


Proposed Fire Insurance Measures in Massachusetts. 


Insurance Commissioner Hardison has presented the following bills 
covering fire insurance matters in the Commonwealth of Massachusetts: 
That outside corporations established to finance insurance companies be 
placed under the jurisdiction of the insurance laws to such extent that 
such corporations may be subject to examination; providing for the 
operation under the sanction of law of associations operating under the 
reciprocal or inter-insurance method; to amend the statute covering the 
appointment of referee in case of fire losses, so as to place the com- 
panies and the insured upon an equality in the matter. 





THE WEST. 





Supervisory Rating Bill in Missouri. 

The executive committee of the Missouri Association of Local Fire 
Insurance Agents has completed the draft of the supervisory rating bill 
to be introduced in the legislature by Senator Oliver. The bill places 
the power to supervise rates in the hands of the Insurance Commis- 
sioner, and it embodies anti-rebating and anti-discrimination features. 





Farmers and Merchants, Lincoln, Neb. 


The Farmers and Merchants of Lincoln, Neb., is being examined by 
the Nebraska Insurance Department, and it is stated that C. N. Darling, 
representing Syracuse (N. Y.) capitalists, is negotiating for the pur- 
chase of the company. A meeting between C. N. Darling, President 
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Geo. W. Montgomery and Vice-President M. L. C. Funkhouser will be 
held this week in Chicago, with a view to perfecting the details of the 
purchase. 





Illinois Fire Insurance Commission Reports. 


The report of the Illinois Fire Insurance Commission submitted to the 
legislature last week will undoubtedly be regarded as one of the most 
important insurance publications in recent years. It is an unusually able 
document, combining the testimony of eighty of the leading insurance 
underwriters and business men of the West, with the conclusions clas- 
sified, boiled down and summarized by O. B. Ryon, who was the counsel 
for the commission. The result is a well-written discussion of insurance 
principles and practices, the recommendation on State regulation being 
that this is highly undesirable, but that greater publicity should be given 
schedules, and that the make-up of any rate should be subject to the 
inspection of the department or of the propertyowner on due notice. 
The commission was originally appointed to report on the advisability 
of the State undertaking any control of rates, but it soon broadened its 
field and undertook to report to the legislature on the general condi- 
tions of the fire insurance business and any changes needed to strengthen 
it and increase its usefulness to the public. After going at length into 
the peculiar principles of the business, discussing the difference between 
stock and mutual companies, questions of discrimination, rebating, 
agency relations, unauthorized insurance, etc., the commission sum- 
marized its recommendations in three important bills. One requires 
publicity for schedules, another prevents discrimination and rebating, 
and a third brings all classes of unincorporated insurance organizations, 
including Lloyds and inter-insurance concerns, under the control of the 
Insurance Department. It is understood that the stock companies will 
not oppose the small amount of regulation imposed in view of the attend- 
ant benefits of the anti-discrimination and anti-rebate laws, while the 
Lloyds and inter-insurance concerns, after several conferences with 
Attorney Ryon, have agreed to support the proposed bill in order to 
secure regulation and recognition. The report is of great value because 
it has the official backing of the State of Illinois and is expected to have 
influence not only in that State but in all the Western legislatures. It 
is understood that an advance copy of the report was sent to the New 
York Legislative Committee, and that its report will be largely in- 
fluenced by the Illinois recommendations in the interest of uniformity. 





Mergers of Iowa Fire Insurance Companies. 


DES MOINES, Jan. 7.—The year 1909 was an unusual one in Iowa, with 
four big insurance mergers. The closing week of the year witnessed two 
of these—the absorption of the Standard Fire of Keokuk by the Central 
National of Chicago and the purchase of the Century Fire of Des Moines 
by the St. Louis Fire of St. Louis. Earlier in the year the Capital and 
the Merchants and Bankers, both of Des Moines, formed a merger. Then 
came the consolidation of the Hawkeye and the Des Moines Fire, which 
later took over the Commercial Fire. 

The consolidation of the Standard of Keokuk with the Central National 
of Chicago, consummated in Des Moines on December 31, was somewhat 
of a surprise to Des Moines insurance men. Frank M. Rice, secretary 
of the Chicago company, and formerly vice-president of the Des Moines 
Fire, closed the deal, to take effect Saturday noon. He announced that 
President F. C. Overton of the Standard will become associated with the 
loss department of the Chicago company, with residence in Keokuk. The 
secretary of the Standard, Norris King, removes to Chicago. Special 
Agents Fred Overton of Keokuk, C. M. Paden of Belle Plaine and J. J. 
Peterson of Webster City will be specials for the consolidated concern. 
The Des Moines Agency remains with the Baird-Taylor-Crawford Com- 
pany. 

Formal announcement of the purchase of the Century Fire by the St. 
Louis Fire was made at the annual booster banquet, given by the Cen- 
tury at the Savery on December 29. President E. M. Davis of the St. 
Louis Fire made a short address to the agents who had gathered. Presi- 
dent Delmege of the Century will retire. 





Policyholders of Mutual Company Must Pay Its Debts. 


Judge Frost at Lincoln, Neb., held 450 individuals and firms in that 
State liable for the debts of the Nebraska Mercantile Mutual Fire In- 
surance Company, in a decision in the case begun by John A. Randall, 
receiver for the company, against the policyholders. The case has been 
in litigation for nearly two years, and when originally filed nearly a 
thousand individuals and firms were defendants. Many made private 
settlements with the receiver. When the Nebraska Mercantile Mutual 
Fire went into the hands of a receiver January 2, 1908, the outstanding 
debts amounted to $11,241. The assets paid half of this, leaving unpaid 
$5621, which, with interest amounting to $1180.45, and $2500 for the ex- 
penses of the receivership, made an outstanding indebtedness of $9301. 
The court scaled the assessments according to the length of membership, 
those holding policies prior to July 18, 1907, being compelled to pay at 
the rate of 100 per cent, those entering a few months later 56 per cent, 
and so on as follows: September, 48 per cent; October, 32 per cent; 
November, 36 per cent, and December, 28 per cent. Each defendant was 
assessed $3 to meet costs. 





The Automobile Insurance Situation. 


CHICAGO, Jan. 7.—Present indications are that a satisfactory agree- 
ment may yet be reached between the Lloyds and stock companies on 
the automobile insurance situation in Chicago and elsewhere. Because 
of this probability the reduction in rates ordered by the stock com- 
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panies of certain classes of cars, to have gone into effect January 1, was 
postponed. The present plan is for the Lloyds to accept the stock com- 
pany rates on fire, theft, collision and property damage, with the broker- 
age limited to ten per cent, this to prevail in Chicago and throughout 
the country. This has been agreed to by the Chicago stock and Lloyds 
agents, and is now awaiting the action of the liability agents who write 
the theft, collision and property damage lines only. If accepted by them 
it reduces their commission on those lines from twenty to ten per cent, 
but as the companies have not made money on collision and property 
damage it is understood that the companies and most of the agents favor 
the reduction. 





Changes in Western National Fire of Oklahoma City. 


OKLAHOMA CITY, Jan. 5.—The Western National Fire Insurance 
Company of Oklahoma City, Okla., has increased its capital stock from 
$50,000 to $200,000, following a reorganization of its executive and official 
personnel, together with an election of new officers and directorate. 
Among the prime changes made in the company will be a revision of its 
policy and the branching out into entirely new fields. The following 
are the new officers of the company: Boone Williams, Lehigh, Okla., 
president; W. T. Corder, Oklahoma City, vice-president; Alfred Hare, 
Oklahoma City, secretary, and R. Q. Blakeney, Oklahoma City, treasurer. 
James K. Smith, the former secretary, has retired from the company 
and will enter other business pursuits in Oklahoma City. The Western 
National Fire Insurance Company has approximately 7500 outstanding 
policies and about 250 agents in Oklahoma. 





Suits Concerning Expirations. 


CLEVELAND, Jan. 7.—The Bryson-Bedwell-Brubacher Company of 
Columbus has filed three suits, asking for injunctions against J. J. 
Archer and the Western Assurance Company, J. J. Archer and the Cale- 
donian Insurance Company and W. C. Lewis and John C. Friend, the 
New York Underwriters Agency and the Hartford Fire Insurance Com- 
pany, to restrain them from interfering with plaintiff's business. On 
March 1 last the Bryson-Bedwell-Brubacher Company purchased the 
business of the O’Kane-Beeson Agency, it is alleged, with all the busi- 
ness and good will, in addition to an agreement that the latter agency 
would not enter the business again for five years. Since that time, it is 
alleged, Archer and the other defendants have been engaged in renew- 
ing the business of the O’Kane-Beeson Agency, and thereby taking plain- 
tiff’s business, the renewals being the chief asset transferred. 





Governor of Iowa on Insurance. 


DES MOINES, Jan. 10.—Governor B. F. Carroll, in his biennial mes- 
sage to the thirty-fourth general assembly here to-day with reference to 
insurance matters, said: 

“The insurance laws of the State have been so recently considered 
by a commission and acted upon by the legislature that I do not deem 
it necessary to call particular attention to them at this time. Our com- 
panies are extending and enlarging their business, and the magnitude 
and importance of the insurance interests of the State are constantly 
growing. There has been considerable demand for a Fire Marshal to be 
provided for the State at large, as is done by some of our adjoining 
States, and I have been inclined to look with favor upon establishment 
ef such an office, but must confess that I have not had sufficient oppor- 
tunity to fully satisfy myself with reference to the matter. It is, how- 
ever, worthy of your consideration.”’ 





Coinsurance Credits at Cincinnati. 


The reduction of ten per cent, fifteen per cent and twenty per cent, 
for the various co-insurance clauses which have been in use in Cincin- 
nati, are no longer in effect, a new scale of reduction having been pub- 
lished. Under the new arrangements construction, occupancy and acces- 
sibility of department and fire protection facilities and classification of 
hazard are given closer consideration. The new credits will range from 
ten per cent to thirty-five per cent in the majority of cases, but there 
are a number of classes to which the scale does not apply, and in such 
instances will be given individual attention by the rating bureau. The 
new scale of credits is very similar to that used in the State at large 
by the Ohio Inspection Bureau. 





Des Moines Retains Fire Marshal. 


DES MOINES, Jan. 7.—The fight as to whether or not the city of Des 
Moines is to retain its Fire Marshal came up, recently, when John Mac- 
Vicar of the city council offered a resolution to abolish the office, alleg- 
ing that it is a useless expense. MacVicar’s resolution had been antici- 
pated by the fire insurance men of the city, who grew very busy under 
the direction of J. W. Warnshuis of the Home Fire of New York. Their 
influence was sufficient to prevent the passage of the MacVicar resolu- 
tion, and Mr. McNutt will continue as Fire Marshal. Insurance men are 
well pleased with his work and believe he has added much to the 
efficiency of the Des Moines Fire Department. 





Columbus Re=Rating Abandoned. 


CLEVELAND, Jan. 7.—With the tabling of the ordinance regulating 
the storage and handling of gasoline and other explosives by the city 
council at Columbus, the Ohio Inspection Bureau has abandoned work 
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on the new rating for the city, which was nearing completion. The rep- 
resentatives of the bureau state that the ordinances relating to dry 
cleaning, moving-picture shows, storage and use of calcium carbide are 
not being properly enforced, and until all these conditions are complied 
with the city is not entitled to a better rating than it now has. It is 
rated 214 at present and the bureau was willing to advance it to 2 if 
its recommendations are complied with. It can not reach first place 
until its mass of wires are placed in conduits. 





Hose Frozen In at Oklahoma City. 


OKLAHOMA CITY, Jan. 4.—A scene heretofore unequaled in the 
Southwest was presented during and after the fire at the Jones Saddlery 
Company’s building at Oklahoma City. The first three floors of this 
building were incrusted with a solid sheet of ice, in some places three 
feet thick; on the sidewalk the ice was 6 feet thick, and the streets for 
several blocks were solid sheets of ice. The temperature during the 
night of this fire averaged two degrees above zero. Owing to the low 
pressure of the water service over 5000 feet of hose was frozen solid and 
remain embedded in the ice on the streets. 





Death of Charles O. Evarts. 


CLEVELAND, Jan. 7.—Charles O. Evarts, president of the Evarts- 
Tremaine-Flicker Company, general insurance agents, Cleveland, died at 
his home in that city last Thursday. The direct cause of death was heart 
failure, but he had been ill since last October. Mr. Evarts had also been 
treasurer of the National Union for the past twenty-three years, and 
during his business career had held responsible offices in several banks. 
He was sixty-four years of age. 





Seeking Control of Atlas of Des Moines. 


DES MOINES, Jan. 7.—That there is a battle in progress to secure a 
controlling interest in the Atlas Fire Insurance Company is the news 
going the rounds of Des Moines insurance circles. .C. C. Crowell, super- 
intendent of agenis for the company, is said to be attempting to secure 
contrel of a majority of the stock, and it is also rumored that Presi- 
dent Wilkinson is doing his best to maintain a controlling interest. 





Des Moines Fire Losses Light. 


DES MOINES, Jan. 7.—The report of the Des Moines Fire Department 
will show a total of 851 alarms during the year 1910, but a total property 
loss of less than $100,000, a remarkable showing in a city the size of 
Des Moines. In 1909 there were 634 calls and a loss of $239,000. Insur- 
ance men ascribe much of the improved showing to the work of the Fire 
Marshal and the general efficiency of the fire department. 





Recommendations of Governor of Illinois. 


Governor Deneen of Illinois, in his message to the legislature, asked 
for an appropriation for the fire marshal’s department, which has been 
unable to begin effective work for the lack of funds, recommended that 
he be authorized to appoint another employers’ liability commission if 
the present body fails to agree on a law and recommended the insurance 
legislation advised by the fire insurance commission. 





Oklahoma Insurance Department Moves. 


OKLAHOMA, Jan. 5.—Milas Lasater, Insurance Commissioner of Okla- 
homa, has sent out official notices of the removal of the office of State 
Insurance Commissioner from Guthrie, Okla., to Oklahoma City, Okla. 





—The Nationale Fire and the Union Fire of Paris have been licensed in 
Wisconsin. 

—L. H. McLain has severed his connection with the Columbia Fire of Dayton 
as Ohio special. 

—The Farmers and Merchants of Lincoln, Neb., has been barred from writing 
new business in Ohio. 

—A. R. Porter has been appointed special agent of the Standard Fire of Hart- 
ford for Michigan and Wisconsin. 

—wWayland C. Ballard, secretary of the Iowa Local Agents Association, has 
resigned because of his serious illness. 

—The revised coinsurance allowances in Kansas give a fifteen per cent reduction 
for the use of the seventy per cent clause. 

—The Western of Pittsburg has appointed Henry M. Zweig to supervise Illinois, 
Indiana and Ohio, succeeding Montgomery & Funkhouser. 

—Lack of proper fire protection facilities is causing a number of companies to 
cancel all policies on risks in St. Louis county outside of the city. 

—The automatic sprinklers on the Rider-Wallis overall factory at Dubuque, Ia., 
burst recently. Two floors were soaked, and the loss will total $40,000. 

—An effort will be made by Superintendent of Insurance C. C. Lemert of 
Ohio to have the State legislature adopt a standard fire policy for use in that 
State. 


—A final dividend will soon be paid to the creditors of the Traders of Chicago. 
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It will be about nine per cent, making a total of seventy-two per cent on the 
liabilities. 

—A bill will be introduced in the Ohio Legislature prohibiting the sale, manu- 
facture or use of parlor matches in that State and enforcing the use of “safety 
matches” only. 

—Cyrus W. Neal, chief clerk of the Indiana Insurance Department, has been 
selected secretary of the Home Fire of Indianapolis, which is being organized by 
John C. Billheimer. 

—The National Union Fire is preparing to write farm business in Iowa, 
Nebraska, Minnesota, the Dakotas and Kansas, reporting to the Northwestern 
farm department, with headquarters at Minneapolis. 

—The North Dakota Fire Prevention Association has been organized with the 
following-named officers: President, G. W. Harsh; vice-president, J. P. Read; 
secretary-treasurer, A. B. Davis; assistant secretary, H. A. Davidson. 





THE SOUTH. 


National Exchange Fire Insurance Company, Waco, Texas. 


The National Exchange Fire Insurance Company, which is in process 
of organization, with a capital stock of $700,000 and a surplus of $350,- 
000, at Waco, Tex., gives promise of becoming a successful institution 
if the high personal character, experience and past connections of the 
gentlemen behind the movement are any criterion. Gilbert Hay and 
Charles A. Weathered are the prime movers in the enterprise, and, be- 
side being highly regarded personally, these gentlemen have represented 
some of America’s leading fire insurance companies in positions requir- 
ing underwriting ability above the ordinary. The need for additional 
fire insurance facilities is acutely felt by propertyowners all over the 
country, and a company possessing the resources of the National Ex- 
change Fire should find no difficulty in securing a considerable volume 
of desirable business not only in its home State but in other States 
which the management may decide to enter. A board of directors com- 
posed of thirteen members of the highest standing will be elected by the 
stockholders, and from the board the executive and finance committees 
will be chosen for the immediate supervision of the company’s affairs. 
Conducted along the lines of strict economy, with a conservative under- 
writing policy, which, by the way, is guaranteed by its talented man- 
agement, the future success of the National Exchange Fire should not 
be problematical. 





No Burley Tobacco Crop This Year. 


LOUISVILLE, Jan. 7.—Fire insurance men are much interested in the 
recent movements in the Burley tobacco section. The growers whose 
refusal to pool the 1910 crop resulted in the practical collapse of the 
Burley Tobacco Society have formed a new organization and agreed to 
cut out the crop for 1911. As tobacco is one of the big premium-produc- 
ing lines in Kentucky, this decision will probably have the effect of 
reducing the revenues of the companies in Kentucky to a marked extent. 





—J. M. Peacock, a well-known insurance man of Austin, Tex., is dead. 

—Vernon Hall succeeds Charles I. Mell as Georgia special agent of the Con- 
tinental. 

—George H. Hart has been appcinted assistant secretary of the American Home 
Fire of Grenville, S. C. 

—The controversy at Baltimore is settled, Taylor & Co. having been elected 
members of the local board. 

—The Providence Washington has appointed Aaron Haas, Son & Howell of 
Atlanta State agents for Georgia. 

—Trezevant & Cochran of Dallas, Tex., have been appointed Texas general 
agents of the United States Lloyds. 


—The Memphis Fire Insurance Club has elected Oscar A. Smith president; L. 
L. Gaugh, A. W. Pearce, vice-presidents, and John D. Kelley, secretary-treasurer. 


—Le Blanc & Railey, Ltd., of New Orleans, La., have been appointed general 
agents of the American Union Fire of Philadelphia for Louisiana and Mississippi. 


—Governor Kichen of North Carolina has recommended an investigation into 
the fire insurance business of that State, believing the business is controlled by a 
trust. 

—Insurance Commissioner Henry of Mississippi has issued a license to the Man- 
chester Fire Insurance Company to transact business in that State as a reinsur- 
ance company. 

—J. H. Bell and R. R. Emery, insurance men of Shreveport, La., are behind a 
movement to organize a fire insurance company to have an authorized capital 
stock of $500,000. 

—The Georgia Fire of Atlanta, Ga., has declared a dividend of ten per cent. 
The operations of the year were satisfactory, the surplus increasing from $17,000 
to $26,000 and the capital stock from $100,000 to $130,000. 
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MISCELLANEOUS FIRE NEWS. 





Fire Insurance Commission of British Columbia. 
The Fire Insurance Commission of British Columbia, which was ap- 
pointed in February, 1910, has completed its investigations and issued 
a report. The conclusions reached by the commission after hearing the 


testimony submitted are as follows: That the Government create an: 


Insurance Department; no unlicensed company or association of under- 
writers to be permitted to write insurance in the Province; all in- 
surers to have the right to place their insurance with unlicensed com- 
panies or associations of underwriters; all insurance companies to 
secure licenses and make deposit in a sum not less than $20,000; the In- 
surance Department to have power to investigate fire losses and cancel 
licenses; a tax on the premiums collected by companies; no provision 
for licensed brokers and the abolition of municipal fees. 

A prominent feature of the report is the statement of A. W. Ross, sec- 
retary of the Mainland Board of Fire Underwriters, who gave highly im- 
portant testimony regarding fire insurance generally and the workings 
of underwriters’ associations in particular. Mr. Ross also urged the 
adoption of adequate protection against fire and the enforcement of a 
stringent fire marshal law. 





Vulcan Fire of Oakland, Cal., Making Progress. 


Satisfactory progress is being made in securing subscriptions for the 
capital stock and surplus of the new Vulcan Fire, which is in process of 
formation at Oakland, Cal. I. H. Clay, the president, is well known in 
California fire insurance circles, and H. M. McQueen, the secretary, has 
been connected with other insurance companies in the past. The aggre- 
gate capital and surplus is set at $1,000,000, which will be sufficient to 
give the company a place among the important organizations of the 
country. The Vulcan’s office is in the First National Bank building, 
Oakland. 





Stockton (Cal.) Conflagration Hazard. 


The conflagration hazard of Stockton, Cal., is rather severe, according 
to the report of the National Board’s engineers. The principal features 
contributing toward this condition are extreme weakness in fire-fighting 
facilities, an unreliable fire-alarm system, a close grouping of compara- 
tively large, structurally weak buildings, numerous bad exposures and 
poorly-guarded fire hazards. 





General of Paris in Twelve States. 


The General of Paris, which is writing direct business in the United 
States, under the management of Fred. S. James & Co. of New York, is 
now licensed in Illinois, Indiana, Kentucky, Louisiana, Massachusetts, 
Michigan, Minnesota, Missouri, New Jersey, New York, Pennsylvania 
and Wisconsin, and will soon enter other States. 





Fire Marshal Departments. 


A dozen States will be asked to establish fire marshal departments 
this winter. At present nineteen States maintain such departments, and 
all, where they are used to reduce the fire waste and check arson and 
not as mere political sinecures, are finding them very effective in pre- 
venting destruction of life and property. In practically every State the 
companies are taxed to defray the expenses of the department, and while 
the fire insurance companies believe that it is unjust to tax a special 
interest for a service which is of benefit to insured and uninsured alike, 
they yield because of the general benefit involved. They are asking, 
however, that in all new legislation providing for State fire marshal de- 
partments the cost of the department be defrayed from the extra revenue 
of the Insurance Departments instead of by a special tax. In practically 
all the States the cost of the Insurance Department is very much less 
ac the insurance taxes collected, the difference going to the general 
und. 





Railroad Sued for Fire Loss. 


Nine insurance companies have joined with the Wisconsin Lakes Ice 
and Cartage Company of Milwaukee in bringing suit against the Chicago 
and Northwestern Railroad Company under subrogation, charging that 
the fire which destroyed its plant November 21, 1910, was caused by 
sparks from a Northwestern engine. 





A Year’s Shipping Disasters. 


Out of a total of 6661 persons involved in 1463 disasters to vessels of 
all classes within the scope of the United States Life Saving Service 
only fifty-three lives were lost and but seventy-four vessels were com- 
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pletely destroyed, according to the annual report of S. I. Kimball, gen- 
eral superintendent of the service, for the fiscal year which ended June 
30 last. 

The greatest number of casualties reported were in connection with 
craft without documents, such as sailboats, launches and rowboats— 
1046 accidents having occurred to such craft, with 3013 persons aboard, 
and a total of 14 lives having been lost. There were 3648 persons aboard 
417 documented vessels reported in distress by keepers of lifesaving sta- 
tions, and the total number lost was 39. 

Of the 1463 vessels of all kinds which met with accidents the life savers 
rendered assistance to 1407, valued with their cargoes at $10,179,230. 

Other succor rendered by the lifesaving service included the rescue of 
137 persons from drowning, surgical aid to 60 persons suffering from gun- 
shot wounds, broken limbs or bruises, and the recovery of 150 bodies of 
persons who had met death by jumping or falling from piers and bridges, 
breaking through the ice, or in other ways. Nine of this number were 
suicides. 

The net expenditures for maintaining the service for the year was 
$2,249,375.68. The enactment of the bill passed at the last session of 
Congress by the Senate, providing retirement pay for members of the 
lifesaving service and others of the field service, incapacitated for duty, 
is urged in the report. ; 





—tThe California Fire has appointed John McLeod Company its agents for 
Vancouver, B. C. 

—From present indications, the fire loss on the Pacific Coast for 1910 will be 
about forty-one per cent. 


—Charles H. Ward of San Francisco, Cal., has secured the Pacific Coast general 
agency of the Western of Pittsburg. 

—F. C. Lowes & Co. have been appointed resident agents of the National Union 
Fire in the Province of Alberta, Canada. 

—A. Russell Graham, formerly chief inspector for the Ottawa Fire, has been 
appointed superintendent of agencies for the Pacific Coast Fire. 

—‘‘Cement Age” of New York has purchased ‘‘Concrete Engineering,” formerly 
published at Cleveland, Ohio, and the latter will be combined with the former. 

—C. W. Rhorer, formerly with MacDonald & Miles of San Francisco, has gone 
with Thornton & Parrish to fill the vacancy created by the resignation of Neil 
Stewart. 

—-The Maury & Donnelly-Williams & Thompson Company of Baltimore, Md., 
follows this year its established custom of favoring its friends with useful desk 
pad calendars. 

—Addresses on fire protection and the reduction of the fire waste were delivered 
yesterday by William H. Merrell, Jr., manager of the Underwriters’ Laboratories, 
before the Underwriters Association of the Pacific at San Francisco. 

—The Canadian Superintendent of Insurance has granted licenses to the Provin- 
cial of Bolton, England, and to the Factory of Toronto. Both companies will 
write fire insurance, the former through Willis, Faber & Co., Montreal, and the 
latter through Burnett, Ormsby & Clapp, Toronto. 

—Insurance Commissioner Kozer of Oregon has issued an order to resident 
general agents of marine companies doing business in that State, in which he 
holds that all business, whether direct or reinsurance, written in the State by au- 
thorized agents shall be included in the annual reports of the companies. 
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CHICAGO AND THE WEST. 


Central Life Agents to Meet.—The annual meeting of agents of 
the Central Life of Illinois will be held at the home office at Ottawa, 
January 12. At the banquet in the evening O. B. Ryon, special counsel 
for the Illinois Insurance Department, will speak. 


Hobart & Oates Receive Formal Appointment.—When C. D. 
Norton, now secretary to President Taft, was appointed Assistant 
Secretary of the Treasury, he was given a leave of absence as general 
agent for the Northwestern Mutual Life in Chicago. In the mean- 
time Ralph H. Hobart was made general’ agent and James F. Oates 
assistant general agent. Mr. Norton has given up thought of returning 
to his position in Chicago, and Hobart & Oates have been formally 
appointed general agents for Cook county. The original Norton terri- 
tory covered Northern Illinois. 

Rebate Reformer Receives Rough Jolt.—The first of the anti- 
rebate cases begun against several Chicago life insurance agents and 
companies by A. C. Wegner was lost by him last week. After a three 
days’ trial a jury in Judge Cottrell’s court found the Illinois Life and 
its agent, P. J. Kane, not guilty. The company defended on the 
ground of a frame-up and conspiracy, and showed that Wegner fur- 
nished the money with which the premium was paid. The company 
also showed that Bellstrom, the applicant to whom the rebate was 
given, promised to do work for the agent in securing other applica- 
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tions in return for the concession on his premium. It is understood 
that much of the same defense will be made by all the other agents 
and companies accused by Mr. Wegner. The latter insists that he had 
no mercenary motive in the matter, but as an agent has long suffered 
from the rebate evil and wanted to see what virtue prosecution would 
have. 


BOSTON AND VICINITY. 


1911 Prospects in Massachusetts.—The Massachusetts Legislature 
inaugurated its present session last week with a Democrat for Gov- 
ernor, Eugene N. Foss. It is not expected that the Governor will in 
any way touch upon insurance matters, and his inaugural address, 
while proposing a number of upsets in existing conditions, gives no 
hint that he has any idea of “reform” in the conduct of the manifold 
phases of insurance. The joint legislative committee is in excellent 
hands, with Senator Nash, last year’s chairman, at its head, and with 
Senator Barnes and Denny, Representatives Holt and Montague again 
serving, it is safe to assume a well-balanced body, whatever the com- 
position of the new members may prove to be. 

Agency Change.—Vernon B. Swett, assistant general agent of the 
Provident Life and Trust, has been appointed associate general agent 
with Frank J. Hanimer. 


NOTES FROM PHILADELPHIA. 


Final Decision Awaited.—On the appeal taken by the Board of 
Revision of Taxes from the decision of Common Pleas Court No. 2, 
granting the injunction asked for by the Provident Life and Trust, to 
restrain the imposition and collection of a tax of four mills on 
$45,010,962 of “insurance assets,” notwithstanding the company’s pay- 
ment of the regular tax on the value of its capital stock and trust 
assets, the question was submitted on the 4th inst. to the Supreme 
Court. Annually for several years past this question has come up, 
and a final decision by the Supreme Court will be welcome to all the 
interested parties. 





THE MIDDLE STATES. 


Continental Life Insurance Company, Wilmington, Del. 


The third annual statement of the Continental Life of Wilmington, 
Del., is a highly meritorious one, showing, as it does, that the com- 
pany is now thoroughly established. The statement has been made upon 
a bed-rock basis, and, in spite of this conservatism, it shows a very high 
ratio of net earnings. New companies usually take from five to seven 
years to get on a profitable basis, but the Continental has shown earn- 
ings practically from the start, and is also one of the few companies 
which commenced operations without any promotion expenses. Last 
year the company received in premiums $124,510; while its total income 
was $136,026. It paid to its policyholders $9317, and laid by for their 
future protection $66,338. The admitted assets now amount to $237,307. 
The surplus on policyholders’ account is $155,779, and there is $5,324,028 
of insurance on the books. The principal gains made last year were 
$1,906,258, or fifty-five per cent in insurance in force; $67,658, or forty 
per cent in assets, and $18,012, or fifty-four per cent, in surplus. Presi- 
dent Philip Burnet and his official staff have done wonderfully well 
in building up so quickly such a staunch organization. 





Reliance Life of Pittsburg Makes Records and Appointments. 


The year 1910 was a record-smasher for the Reliance, its paid-for new 
business being 5218 policies for $10,516,858, a gain of $4,512,325. The in- 
crease in insurance in force of 3025 policies for $6,127,331 exceeded the 
entire paid-for business of 1909, the total insurance in force now being 
$23,651,041. As a fitting close of a remarkable year December produced 
673 applications examined and received, for $1,997,650, surpassing Decem- 
ber, 1909, by $776,474. 

The company has recently made the following well-merited promotions 
from the field: Dr. S. J. Foster of Birmingham, Ala., becomes super- 
visor of the Alabama department, succeeding J. A. Rudolph, who will 
probably have charge of the company’s Florida business, with head- 
quarters in Jacksonville; T. M. Fayssoux becomes field superintendent 
for Western South Carolina, with headquarters at Charlotte, N. C.; 
J. C. Reid will become supervisor of the Puget Sound department on 
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February 1, succeeding J. O. Shipman, who will have charge of the 
newly-organized Southern California department, with headquarters at 
Los Angeles. Charles A. Bryant has been appointed supervisor at Dallas 
of a new department being created in Northern Texas. 





North American Life of Newark Progressing. 


A preliminary announcement of the North American Life of Newark, 
N. J., shows good progress in 1910. It now has in force $15,600,000 of in- 
surance, having gained last year $5,130,000 on paid-for business of 
$8,000,000. Its assets now exceed $970,000, while the surplus is over 
$520,000. President Lee B. Durstine states that the figures show con- 
sistent gains in all branches, with a decreasing expense ratio, which 
means progress along sound and conservative lines. 





—Henry W. Gennerich has been appointed manager of the ordinary department 
of the Reading Mutual Life. 

—tThe Pittsburgh Life and Trust Company of Pittsburg, Pa., rounded out 1910 
with insurance in force exceeding $78,000,000, assets over $23,700,000, and a 
surplus in excess of liabilities of more than $2,000,000. During the year the 
company paid over $1,500,000 to living policyholders and nearly that amount in 
death claims. It loaned an even million on first mortgages on real estate and 
about $1,840,000 to its policyholders on the security of their policies. 





THE NEW ENGLAND FIELD. 


Phoenix Mutual Life Provides for Expansion. 


In May of this year, the Phenix Mutual Life will complete sixty years 
of existence, and the prospects are that 1911 will prove the best year 
it has ever had. President Holcombe says that policy contracts have 
been perfected, dividends increased, and arrangements made to meet 
the needs of the present and the growth of the future. 

The agency department has had special attention and a new office 
created. Dr. Miller continues as superintendent of agencies, while 
Winslow Russell takes charge of the new office and will be known as 
agency manager. His department will have general charge of agency 
development, including contracts, circularizing, and the training and 
developing of agents, to the end that the new business shall be sufficient 
in amount and the agency force perpetuated by the addition of good men. 





National Life Insurance Company, Montpelier, Vt. 


The annual statement of the old National Life of Montpelier, Vt., for 
1910, shows the following figures: Income, $8,854,007; assets, $50,440,- 
519; surplus, $6,079,601; paid policyholders, $4,564,884; new business paid 
for $19,292,347; insurance in force, $167,261,226; insurance gained, $8,073,- 
348. The company is just putting on the market a _ well-arranged 
monthly income policy and has announced a substantial increase in the 
seale of dividends to policyholders for the third successive year. The 
increase in dividends applies to all issues from 1850 to date. 





THE WEST. 


Northern Assurance Company of Michigan. 


Organized in the latter part of 1907, the Northern Assurance Company 
of Michigan, with headquarters at Detroit, has in three years firmly 
established itself. Its annual statement for the year 1910 shows sub- 
stantial increases in assets and surplus, indicating that the year was a 
prosperous one in every particular. The Northern now shows assets 
of $325,100 and a surplus on policyholders’ account of $140,502. During 
the year its assets increased by $68,619 and its surplus by $6,206. It has 
been the aim of the management to write only high-grade business— 
the kind that stays and pays—and its success is shown by the fact that 
its gain in insurance in force last year was over two-thirds of the new 
business paid for. More than $2,100,000 of new business was put on the 
books; while the gain in insurance in force was over $1,400,000, making 
the total amount now outstanding $5,281,160. This commendable progress 
has been accomplished under the direction of Clarence L’Ayres, presi- 
dent and general manager. 





The Minnesota Mutual Life of St. Paul. 


The annual statement of the Minnesota Mutual Life for 1910 appeared 
in the daily papers of St. Paul on Monday, the 2d inst., it being one of 
the first life insurance company statements to appear. It shows that 
the company made splendid progress last year, making a substantial 
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net_increase in business in force, in surplus (the increase in surplus 
during the past two years amounting to $136,972), as well as very ma- 
terial growth in all particulars. 

“The officers and directors are well known throughout the Northwest, 
and the management is both conservative and aggressive. The company 
operates only in the most healthful portions of the United States and 
its business is carefully selected. With its steady growth, economy of 
management, low death rate and high interest earnings, the Minnesota 
Mutual Life is giving more than ordinary results to policyholders.” 

The rate of interest earned on invested assets has increased one per 
cent during the past two years. Applications received during the month 
of December were nearly three times the amount received in December 
a year ago, and the prospects for business the coming year are very en- 
couraging. 





The Des Moines Life Underwriters Meet. 


DES MOINES, January 10.—E. D. Bream, manager of the Phenix Mu- 
tual Life at Des Moines, was advanced from treasurer to president of 
the Iowa Life Underwriters Association at the annual meeting at the Grant 
Club Saturday night. Claude Fisher of the Connecticut Mutual succeeded 
George B. Peak of the Central Life as vice-president. John A. Giffen of 
the AStna Life was re-elected secretary. H. G. Everett of the Central 
Life was made treasurer. H. E. Aldrich, of the Equitable of Iowa, gave 
an interesting talk as retiring president. The reports showed that the 
association has had a fine year and is hoping for better things in 1911. 





Metropolitan Takes Over Industrial Business of Iowa Company. 


The Metropolitan Life of New York has taken over all the industrial 
business of the Guaranty Life of Davenport, Ia., amounting to a weekly 
premium income of about $200, and will continue it through its Des 
Moines office, which is in charge of F. C. Stribble. 





Detroit Life Licensed. 
The Detroit Life of Detroit, Mich., was licensed last week. The officers 
are : J. B. Chaddock, president; S. A. Court, secretary; D. C. Day, 


auditor; Prof. J. W. Glover, consulting actuary. The company has assets 
of $325,000. 





Legislation to Be Proposed in Ohio. 


CLEVELAND, OHIO, Jan. 9.—Superintendent of Insurance C. C. Lem- 
ert of Ohio will ask for the enactment of a law at the session of the 
legislature this winter that will prevent life insurance companies from 
increasing their capital stock without the consent of the State Insurance 
Department. This is a movement to block life companies from declar- 
ing a stock dividend, as did the Union Central Life of Cincinnati some 
years ago. The contention between this company and the State Insur- 
ance Departments as to whether the surplus on stock business belongs 
to the stockholders or policyholders has never been settled and is the 
subject of a suit in the Ohio courts at present. 

Another measure favored by Mr. Lemert will place fraternal and 
beneficial societies under the jurisdiction of the Department, with re- 
quirements that they collect adequate premiums and that their funds 
be invested only in National, State, county and municipal bonds and 
first mortgages, so that losses may be avoided. It is said that these 
societies favor a law of this kind. 





Discrimination Defined. 


DES MOINES, Jan. 9.—It is discrimination against the agent of an 
insurance company for that company to refuse to give a regularly em- 
ployed agent a commission on insurance which he writes on his own life. 

This is the substance of a decision by Attorney General Byers given at 
the request of the State Insurance Department. 

He rules that if an agent writes a policy on another man’s life he is 
entitled to his commission, and that in order to prevent collusion 
between agents it is right and just that the agent be allowed his com- 
mission if he writes a policy on his own life. He holds that to allow 
the company to get the benefit of that business without any cost is 
unfair, and that the whole business is in violation of the anti-discrim- 
ination laws of the State. 





To Ask for Exemption for Fraternal Publications. 


DES MOINES, Jan. 9.—M. A. Roberts, ex-judge and director of 
Brotherhood of American Yeomen, has gone to Washington in efforts to 
get fraternal publications exempted from the proposed increase in 
postage. He will confer with Postmaster General Hitchcock. Roberts 
will maintain that the fraternal publications seek to encourage thrift in 
the home, and that the proposed law is contrary to the State laws. 





—A. A. Cone, formerly with the Security Life of Lincoln, Neb., has been 
appointed field superintendent of the Security Mutual Life of Binghamton for 
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Nebraska, Kansas and South Dakota} with headquarters at Lincoln. The Security 
Mutual is about to enter South Dakota. 

—Henry Saevke has been appointed general agent of Milwaukee county for the 
Old Line Life of Milwaukee, Wis. 

—W. R. Luke has been appointed agency director of the Cleveland Life, suc- 
ceeding Henry W. Gennerich, resigned. 

—H. G. Sellman has been elected actuary of the International Life of St. 
Louis, and assumed his duties on January 3. 

—R. M. Messick of Oklahoma City is attempting to organize the Western 
Central Life at Parsons, Kan., with a proposed capital of $500,000. 

—S. M. Phelan, formerly president of the American Credit Indemnity Com- 
pany of St. Louis, Mo., has been appointed city manager there for the Prudential 
of Newark. 

—The $100,000 Club of the United States Annuity and Life Insurance Com- 
pany of Chicago closed tae year with five members—G. P. Drew, Oklahoma; R. E. 
Walpole, J. T. Jones, R. W. Morgans and H. H. Johnson, South Dakota. 

—The Ladies of the Maccabees of the World, a fraternal society on adequate 
rates, wrote $1,004,750 on 2033 lives in November, and the amount written for 
December greatly exceeded it. The record of this association for the year will be 
among the best of all the reliable fraternal beneficiary societies. It admits women 
only, and has 155,000 members and $191,500,000 protection in force. 

—tThe business of the International Life of St. Louis for December exceeded 
that of any month of the year by $400,000, the paid business for the month being 
$1,476,000. The officials of the company are jubilant over the splendid finish for 
the year and expect to write $18,000,000 in 1911. The company closed the year 
with a capital of $620,000, a surplus of more than $200,000, and insurance in force 
of about $14,000,000. 





THE SOUTH. 


The Impairment of the Citizens National Life of Louisville. j 


Vice-President Charles A. Pearce of the Citizens National Life of 
Louisville, Ky., has written a letter concerning the impairment of 
capital reported by the examiner for the Insurance Departments of Ala- 
bama, Mississippi, Tennessee and Kentucky. He claims that, while the 
preliminary report indicated an impairment of about $350,000, a large 
part of it was made up before the report was given to the Commission- 
ers by the foreclosure of stock held by the company as collateral for 
past due notes given in payment for the same. The company disagreed 
with the examiner in regard to his treatment of many items in the 
statement having direct bearing upon the question of the impairment, 
but none of these questions will have any practical importance if the 
capital stock be reduced in accordance with the recommendations. The 
meeting of the stockholders to consider the proposed reduction was held 
yesterday, and the examiner will now complete his work. 





Mid-Continent Life of Muskogee, Okla. 


Officers and agents of the Mid-Continent Life Insurance Company of 
Muskogee, Okla., met at dinner on the night of January 2. All the 
active producers were present and received substantial souvenirs from 
the company, while some were awarded special prizes for good work. 
President H. G. Baker, Secretary Carl Pursel and Agency Director J. W. 
Henry were not overlooked by the agents, and an enjoyable evening 
was spent. 

The company shows for the first six months of business $1,700,000 in 
applications, of which $1,500,000 is paid for. Its admitted assets are in 
the neighborhood of $300,000, with a net surplus of $65,000. 





Nameless but Progressing. 

A life insurance company with $500,000 capital, said to be half paid in, 
is being organized at Shreveport, La. Those connected prominently with 
its organization are: Capt. W. T. Crawford, J. B. Adkins, John D. Wil- 
kinson, R. R. Emery and J. A. Bell. This is the first child of promo- 
tion that we know of which has not been christened fittingly or otherwise 
long before birth. 





Citizens National Life, Louisville, Ky. 


LOUISVILLE, KY., Jan. 9.—W. H. Gregory, former president of the Citi- 
zens National Life of Louisville, has been giving additional testimony 
in the case of W. D. Brown, a stockholder of the company, brought sev- 
eral weeks ago for the purpose of forcing the company into the hands 
of a receiver. Mr. Brown has filed an amended petition against the 
company to restrain it from reducing its capital stock from $1,500,000 to 
$750,000. It is stated that the company is sending out circulars to its stock- 
holders, announcing that the reduction is to be considered at the annual 
meeting January 11, this being in accord with the recommendations of 
the Insurance Commissioners, who issued a report on the company a few 
weeks ago. Mr. Brown contends that the reduction will mean a decrease 
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in the value of his stock, and asks that the court enjoin the company 
—_ = action until the receivership proceedings have been dis- 
posed of. 





Bailey Assumes Management. 

W. E. Brown, general manager of the Fort Worth Life of Fort Worth, 
Tex., having resigned to accept service with another company, B. P. 
Bailey has been appointed general manager. Mr. Bailey is the man who 
organized the company, and has been its actuary since its organization. 
He is both a technical and practical insurance man, capable of extend- 
ing the business of the company along progressive lines. 





State Agency Changes Hands. 


MONTGOMERY, ALA., Jan. 10.—The State Agency of the Phenix 
Mutual life, for years owned by G: G. Miles of Montgomery, has been 
purchased by Floyd B. Powell, Ben E. Branch and R. H. Powell, three 
well-known young insurance men of this city. The firm name of the new 
agency will be F. B. Powell & Co. By the purchase of the Phenix Com- 
pany two of the largest agencies in the State are closely related, for 
some years ago Ed. G. Branch and Ben Phil Powell bought the agency 
of the Penn Mutual from Captain A. A. Walker. The Powells of the 
Pheenix and the branch of that company are brothers to the Powell of 
the Penn and the branch of that organization. 





Sexton Writes to Stockholders. 


MONTGOMERY, ALA., Jan. 11.—A. C. Sexton, secretary and assistant 
treasurer of the Citizens National Life Insurance Company, and in charge 
of the Birmingham office of the company, has written to all the stock- 
holders of the company, calling their attention to the meeting of the 
company in Louisville, Ky., to-day. This meeting is to be one of the 
most important in the history of the company, as matters are to be at- 
tended to which will mean much for the welfare and future advancement 
of the company. It is thought that the present crisis of the company 
will be satisfactorily adjusted by the stockholders, and no fears are 
entertained by those interested financially in the company. 





Misrepresentation of Race Made Void $10,000 Claim. 


OKLAHOMA CITY, OKLA., Jan. 9.—Harry Yates and Mrs. Martha 
Wadsworth, both white, are under arrest at Sapulpa, Okla., where they 
will stand trial for the murder of George C. Wadsworth, husband of 
Mrs. Wadsworth. Several weeks ago Wadsworth was called to the door 
of his home, and as he is said to have stepped out on the porch he was 
assassinated. The dead man carried $10,000 life insurance, and the com- 
panies carrying same refused to make settlement because Wadsworth, 
who was a part Creek Indian, is alleged to have secured the policies as 
a Caucasian. 





Defaulter Makes Good. 


OKLAHOMA CITY, OKLA., Jan. 9.—Goza J. Goss, a life insurance 
solicitor, for whose arrest on a charge of embezzlement W. H. Merchant 
of Oklahoma City, general agent for the State Life of Indianapolis, caused 
a warrant to be issued, has been apprehended at Marysville, Kan., and, 
after having made good the amount embezzled, together with the cost 
leading to his arrest, has been released. The Insurance Commissioner 
of Kansas has canceled the Kansas State license held by Goss. 





Oklahoma Commissioner Appoints Staff. 


OKLAHOMA CITY, OKLA., Jan. $.—State Insurance Commissioner- 
elect P. A. Ballard of Oklahoma has announced his official family. The 
following is the personnel: Arthur W. Pettit, Assistant Insurance Com- 
missioner; Milton Young, office deputy; J. W. MacElroy, fire insurance 
deputy. The only hold-over is J. W. MacElroy. 





Commissioner Bell Elected to Bank Presidency. 


LOUISVILLE, KY., Jan. 9.—C. W. Bell, Commissioner of Insurance of 
Kentucky, has been elected president of the Bank of Kentucky at Lex- 
ington by the stockholders, who are reorganizing the institution, which 
- — in the hands of an assignee. It is hoped to resume business 
shortly. 





President Powell Adds to Long Visiting List. 


LOUISVILLE, KY., Jan. 9.—Henry J. Powell, president of the National 
Association of Life Underwriters, has added Springfield, Ill., to the list 
of cities where he will speak this month. He will be the guest of the 
life underwriters there January 18, and will probably speak in St. 
Louis on the following day. 





Inter-Southern Life of Louisville Must Pay City Taxes. 


LOUISVILLE, KY., Jan. 9.—The Board of Equalization of Louisville 
has decided that the Inter-Southern Life of Louisville must pay taxes 
on its capital stock and other assets to the municipality. The com- 
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pany must pay taxes on its capital stock and other assets to the munici- 
pality. The company claimed that its home office is now located at 
Prospect, Ky., but the city assessor averred that its real ‘home office” 
business was transacted in Louisville. The Citizens National Life, 
which has removed its home office to Anchorage, Ky., escaped the pay- 
ment of municipal taxes. 





Oldest Kentucky Agency. 


LOUISVILLE, KY., Jan. 9.—W. W. Dennis, general agent in Kentucky 
of the Mutual Benefit, has announced that his agency has again written 
the largest volume of ordinary life business in Kentucky, his 1910 record 
totaling $3,000,000. He reports that this is the fourth consecutive year 
that this record has been made. The Mutual Benefit, Mr. Dennis 
believes, has the oldest agency in Kentucky, it having been in existence 
continuously for fifty years. 





—The license of the Improved Order of Heptasophs in South Carolina has 
been revoked. 

—The Southern Insurance Union, a fraternal of Shreveport, La., has been 
licensed in Texas. 

—Application for a license has been made by the Four States Life of Texarkana, 
Tex., and operations will commence within the next month. 

—Northwestern National Life has retired from Louisiana, in pursuance of its 
plan of centralizing its business in States adjoining its home office at Minneapolis, 


—The Southern Life Insurance Company of Nashville, Tenn., has commenced 
issuing all forms of life and endowment policies. The company has hitherto 
written accident and health lines. 

—The Southern Union Life of Waco, Tex., is making an active campaign for 
business, and can employ a number of good agents, with whom liberal contracts 
will be made, as announced in another column. 

—The Equitable Life of San Antonio, Tex., was three months old on December 
31. In those three months it has contracted with 105 agents, who have produced 
$538,500 of insurance. The company’s assets are now $250,000. 

—The D. R. Midyette Company of Richmond, Va., Southern managers of the 
Fidelity Mutual Life of Philadelphia, received applications for $122,000 on 
January 8, the first business day of the year—a fine new year resolution and well 
carried out. 





MISCELLANEOUS LIFE NEWS. 


Commissioner Hardison on Proposed Legislation. 


Insurance Commissioner Hardison’s recommendations are unusually 
lengthy and interesting, and since they will appear in the form of bills 
submitted, his ideas will be more fully ventilated later. te says in part: 


The present law establishing a method of calculating the outstanding 
losses of liability insurance companies should be changed by the substi- 
tution of the method set forth in the accompanying bill. The reason 
for this recommendation is that it is generally conceded that the reserves 
for outstanding losses computed under the present law are too small. 
The preposed law would increase such reserves of every liability com- 
pany transacting business in Massachusetts, but not to such an extent as 
to have a crippling effect. 

The present law relating to the reserves to be carried by life insur- 
ance companies permits them an option in the matter of choosing be- 
tween a three per cent reserve basis and a three and one-half per cent 
reserve basis. It seems reasonable that any such company should have 
an option, also, of adopting a higher mortality table than the American 
Experience where its mortality experience exceeds the table now pre- 
scribed by the statute. It is true that the Insurance Commissioner has 
the right to prescribe a higher table for the reserve if, in his judgment, 
it is necessary. It is his intention to do this for the industrial business 
to be written hereafter, but thinks that it may be wise to allow com- 
panies to elect to put their old industrial business on a higher basis. 

As is well known, a modern way of establishing an insurance com- 
pany is to finance it through an outside corporation. Such outside cor- 
porations do not themselves transact an insurance business and so do 
not come under the jurisdiction of the insurance laws of the Insurance 
Department. In the examination of insurance companies it would cer- 
tainly be convenient, even if not essential, if the Department had the 
right to investigate such financiering agencies. It should also have 
authority to investigate agencies seeking to promote new insurance 
schemes by the sale for an excessive commission of stock for establish- 
ing new insurance companies. New York has given the Insurance De- 
partment of that State authority to investigate in such cases, and it 
has appeared to work well. 

The fraternal question has reached a new stage of development. There 
is now among many of the leading fraternal societies a well-defined 
feeling that there should be better laws enacted governing fraternal 
bodies and they have agreed substantially upon a bill. The Insurance 
Commissioners of the United States, also, have at much length dis- 
cussed the subject. In 1904 they agreed upon a bill which was nowhere 
adopted. They have, however, kept agitating the subject and to meet 
the exigencies of the situation have somewhat modified their views as 
to standards so that the bill which most of them favor is the one which 
the fraternals themselves are ready to see adopted with amendments 
to suit local conditions. The bill which the Massachusetts Commissioner 
presents in connection herewith and designated as “‘C’’ is along the 
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general lines of the bill adopted by the fraternal societies. It differs, 
however, in these important respects: 

(a) It provides for taking care of the many small fraternals on the 
lodge system which we have in Massachusetts. 

(b) It adopts the present and usual Massachusetts method of incor- 
poration. 

(c) It adopts the Massachusetts method of making the Insurance 
Commissioner attorney to accept service of process. 

(d) It modifies the scheme of valuation. 

(e) It introduces provisions to prevent fraternals not financially 
qualified from undertaking to make promises that there is no certainty 
they will be able to fulfill. 

Observation shows to be true what the business mind would naturally 
suggest, namely, that the representatives of insurance companies have 
an advantage over the insured when referees are chosen to settle a loss. 
They name for referees too frequently men who from long service as 
referees have learned how to outwit the man representing the insured, 
who generally is without training for the work. They realize, as the new 
man does, not the importance of the selection of the third member of 
the board and naturally very often control in the choice of that third 
member. This advantage should be reduced to its lowest point and for 
accomplishing this an amendment to Section 60 of the insurance law is 
hereby recommended. 





—The Knights of Pythias insurance department paid during November, 1910 
forty-two fourth-class claims amounting to $85,353, and fifty-eight fifth-class 
claims aggregating $99,700. From organization to December 1, 1910, the order 
paid 16,680 claims, for $31,662,269. 
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New England Companies Agree on Auto Rates. 


Representatives of the following companies writing automobile lia- 
bility and property damage in New England met in Boston last week 
and agreed upon a new set of rates, effective January 5 and after, sub- 
ject to change without notice, and applying to commercial and pleasure 
automobiles. 

The new rates are lower than the old-established rates which were 
generally in force before the advance was promulgated some months 
ago, and show a very decided reduction from the rates generally in force 
in New England up to January 5. Thus the rate on a thirty-two horse- 
power pleasure vehicle, including property damage, which was formerly 
$76.25, is now $58.25. 

The ten companies which have agreed upon the new rates are as 
follows: tna, Employers, United Statés Fidelity and Guaranty, Gen- 
eral Accident, Maryland Casualty, Philadelphia Casualty, London 
Guaranty and Accident, Travelers, Standard and Ocean Accident and 
Guarantee. 

The companies not included in the list cited above are the Ameri- 
can Fidelity, the New England Casualty, the Casualty Company of 
America and the Fidelity and Casualty. 

The American Fidelity and the New England Casualty state that they 
will continue to write business, as heretofore, under the old-established 
rates in effect before the advance was applied, believing that these 
rates are adequate and fair. The Casualty Company of America, whose 
rates have been between the old-established rates and the advanced 
rates, states that it will meet the new rates where necessary to protect 
its business, but will make no special drive for new business under the 
new rates. 





General Liability Company, Cincinnati, Ohio. 


A. P. Cornelius, who has active charge of organizing the General 
Liability Company of Cincinnati, has stated that. the company is being 
rapidly advanced at a very low organization expense. The authorized 
capital of $500,000 will be apportioned as follows: Fifteen prominent 
stockholders in Cincinnati have already signified their intention to take 
$10,000 worth of stock each at double par. Half of the remainder will be 
sold to the public, and the rest will be used in absorbing several other 
companies; all the stock to go at the same figure. 





Washington Proposes Rigid Employers’ Liability Bill. 

The text of the proposed employers’ liability law for Washington has 
recently been made public. The bill was drawn by a special commission 
appointed by Governor Hay, and which has spent much time in its prep- 
aration. The new bill provides for a system of State insurance whereby 
the various employments are classified according to hazard, and the em- 
ployers are to pay into the insurance fund a percentage of their payroll 
graded according to the classification. This ranges from 1.5 per cent to 
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10 per cent. Another feature is a first aid fund, to which employer and 
employee contribute in like shares, 2 cents per day per laborer. 

The law is to be administered by a permanent commission of three, 
one of which must be from the labor ranks, at salaries of $3600 per year. 
They will constitute a new department of the State Government and 
have headquarters at the Capitol. 

All the funds of the different classes will be kept separate and sur- 
pluses wil! be redistributed pro rata at the end of each year, but where 
a deficit occurs levies are authorized on the employers in that class. 

Employers are specially enjoined against cutting employees’ wages to 
pay their contributions. It is hoped that the scheme will be self-support- 
ing, but the bill authorizes the appropriation of $150,0000 to put it in 
operation. 





Receiver for Aetna Indemnity. 


Judge Burpee of the Superior Court at Hartford, Conn., has appointed 
Insurance Commissioner Macdonald of Connecticut temporary receiver 
for the Attna Indemnity Company. As ancillary receiver Maurice 
Deiches was immediately afterward appointed in New York. The rapid 
disintegration of the company’s affairs after the Robin financial col- 
lapse brought about a reinsurance of the company’s accident, health and 
plate glass business, as related in last week’s SPECTATOR, which was fol- 
lowed almost immediately by the reinsurance of the burglary and fidel- 
ity lines in the National Surety Company of New York. 

The Astna Indemnity notified all its agents to cease writing business 
on January 1 and apprised the several Insurance Departments under 
which it operated of this action. It formally withdrew from New York 
on the 5th. It was felt at first that after reinsuring the bulk of its 
business the company might be able to pull through the crisis and con- 
tinue its surety business, gradually strengthening itself again, but the 
constant revelations connected with the operations of its majority stock- 
holder made such a solution out of the question. 





Etna Indemnity Reinsurances Bring Agency Changes. 


The reinsurance of various lines of the tna Indemnity Company has 
led to numerous agency changes. J. C. Pitcher, general agent for the 
bonding and burglary departments for Illinois and Southern Wisconsin, 
goes with the Ocean Accident at Chicago as general agent of the fidelity 
and burglary departments for Illinois, excepting bank burglary. For the 
present Mr. Pitcher will continue to represent the Attna Indemnity for 
surety business, as the Ocean writes only fidelity bonds. W. C. Suhr, 
general agent for the accident and plate glass departments of the Atna 
Indemnity in Illinois, goes with the Chicago branch of the Fidelity and 
Casualty as assistant manager of the plate glass department. 

Klee, Rogers & Co. of Chicago, who represented the A°tna Indemnity 
for burglary insurance for eight years, have taken the agency of the 
Ocean Accident for burglary insurance, it having taken over the Attna 
Indemnity’s Illinois business in that line. 

President Winslow of the Metropolitan Casualty Company, which has 
reinsured the plate glass, accident and health business of the tna In- 
demnity, has continued F. D. Hirschberg & Co., who were agents for the 
A®tna Indemnity at St. Louis, as agents for the plate glass department 
of the Metropolitan Casualty. 





Manager for Workmen’s Compensation Bureau. 


Charles Hughes, chief examiner of casualty companies in the New 
York Insurance Department, resigned last week to accept the position 
of manager of the Workmens Compensation Bureau. This bureau was 
recently organized by some twenty companies writing employers’ lia- 
bility insurance for the purpose of compiling data relative to workmen’s 
compensation along lines which would be beneficial to the companies, 
employers, laboring men and legislative departments. 

Mr. Hughes is a man of broad experience in insurance circles and has 
seen service with the Equitable Life, the Crown Life of Toronto, the 
Connecticut and New York Insurance Departments. His service with 
the latter department began in July, 1907, and he has conducted many 
important examinations—the most recent being that of the tna In- 
demnity Company, which resulted in the disclosures regarding Banker 
Robin. Superintendent Hotchkiss esteems him as among the most valu- 
able members of the force. In his new position his talents will find 
ample scope, and the bureau is to be congratulated on having secured 
his services. 

Arthur F. Saxton becomes chief examiner for casualty companies in 
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the New York Department, and John E. Diefendorf will take charge of 
the fraternals which Mr. Saxton relinquishes. 





New Manager for Publicity Bureau. 


Wm. Bro Smith of the Travelers Insurance Company has consented 
to act as manager of the Publicity Bureau of the Accident Underwriters 
in place of J. V. Barry, who is now assistant secretary of the Metro- 
politan Life. The headquarters of the bureau will be removed from 
Detroit to Hartford, and Mr. Bro Smith will conduct it without giving 
up his present position as general counsel for the Travelers. He is thor- 
oughly familiar with the plan and scope of the bureau, having been one 
of its principal organizers, and will unquestionably make it effective. 





Wisconsin Employers’ Liability Commission Files Report. 


The special committee of the Wisconsin Legislature on industrial 
insurance has submitted its report to Governor Davidson. The bill, as 
reported, departs but little from the lines of the fourth tentative 
measure, which has already been made public. The main change con- 
sists of a clausé whereby an employer may relieve himself of the fif- 
teen years’ contingent liability in cases of permanent disability by 
depositing a sum sufficient to cover the liability with a trust company 
agreed upon between him and the employee. 

The committee took no action on the proposals for permitting the orga- 
nization of mutual insurance companies to carry the casualty business 
which will ensue if the present measure is carried by the legislature. 
Although the proposed measure i3 not compulsory, it virtually forces all 
employers of labor to comaq under the bill by removing the principal 
common law defenses in darnage suits for injuries. On the other hand, 
employees who continue to labor in a plant coming within the scope 
of the proposed law become ipso facto bound to abide by its indemnities. 





Iowa Governor Favors Workmen’s Compensation. 


Accident and casualty insurance companies will be interested in the 
Governor’s recommendations regarding employer and employee insur- 
ance. Under the head of ‘‘arbitration’’ the Governor takes up the sub- 
ject in this manner: ‘I desire to call attention to the fact that efforts 
will be made at this session of your body to have enacted a law with 
reference to the compensation of workmen injured in hazardous occupa- 
tions. While not fully advised with reference thereto, it is my under- 
standing that such a law is desired both by the employer and the em- 
ployed, so that the conditions under which and the amount of damages 
that may be recovered in so far as is possible may be determined in ad- 
vanee. It is desired also in order that expensive litigation and ex- 
cessive costs of insurance may be avoided, as well as for various other 
reasons. This is an important subject to the industrial interests of the 
State, and it merits careful consideration.” 





Pacific Coast Casualty Tries Hard to Please. 


The Pacific Coast Casualty of San Francisco, Cal., having amended 
its charter and reinvested its funds and been examined at a cost of 
$1500, to secure admission to New York, has been contronted with a 
demand from the Supreme Court of New York that it be authorized to 
send a referee to San Francisco to make an examination for its benefit. 
The company objected to this in view of the recent examination by 
S. H. Wolfe and invoked the assistance of the California Department. 
Commissioner Cooper notified Superintendent Hotchkiss of New York 
that if this point was insisted upon by the New York Supreme Court the 
New York companies might expect to be summoned to California in a 
similar way or lose their licenses in that State. 





Workmen’s Compensation in Massachusetts. 

The commission which was appointed last year by Governor Draper of 
Massachusetts to investigate the subject of workmen’s compensation has 
held a number of hearings and has prepared the draft of a tentative bill 
which it will submit to the legislature at its next session. The public 
sessions developed two distinct phases of the situation, the labor unions 
and the representatives of workingmen’s organizations invariably urging 
that the burden of compensation should devolve upon employers, the 
employers for the most part advocating a contributory system. The fol- 
lowing is a synopsis of the tentative bill proposed: 

The bill covers the employees of the Commonwealth, counties, cities 
and towns, and all other employments, except where there are not over 


five employees regularly employed. 
Recovery is allowed in all cases irrespective of negligence, except when 
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injury is self-inflicted or due to intoxication or breach of statutory regu- 
lations by the injured employee. 

The employer is made liable for injuries to employees of a contractor 
or sub-contractor where the work being done is part of the trade or 
business of the employer. He shall have the right to indemnity from 
such contractor or sub-contractor. 

In case of the bankruptcy of the employer the claim of the injured 
employee shall, as far as possible, be given priority under the Acts of 
Congress. 

Insurance companies shall be directly liable to the injured employee 
for the amounts due in this act. 

During the first two weeks of disability no payments shall be made, 
but the employer shall furnish first aid to the injured employee and pro- 
vide necessary medical treatment. 

In case of death, dependents wholly dependent shall receive one-half 
the average wages of the deceased employee for 300 weeks, but not less 
than $4 nor more than $10 a week. A wife or husband or children under 
eighteen shall be conclusively presumed to be wholly dependent. 

Partial dependents, in the absence of any one wholly dependent, shall 
receive a part of the above amount proportioned to their dependency. 

If there are no dependents the expense of the last sickness and funeral 
shall be paid by the employer, not to exceed $200. 

If the employee does not die, but is permanently incapacitated for 
work, he shall receive one-half wages for 300 weeks, not less than $4 nor 
more than $10 a week. 

If the employee is permanently partially incapacitated, he shall receive 
one-half the difference in his earning capacity. 

If the employee is temporarily incapacitated, he shall receive one-half 
wages for not more than 300 weeks, not less than $4 nor more than $10 
a week. 

Payment shall be in weekly instalments, which may be ended, increased 
or diminished within the above limits by the Industrial Accident Board. 

Non-resident aliens shall be entitled to payments as dependents of a 
deceased employee. 

Employees shall not be required to contribute. 

Employers, subject to the approval of the Industrial Accident Board, 
may substitute a scheme including the payments prescribed in this act, 
provided that, if any contributions be required of the employees, the 
extra benefits shall be equal to the contributions. 

Aged and partially incapacitated employees may, with the approval of 
the Industrial Accident Board, waive the provisions of the act. 

Controversies under the act shall, in default of agreement by the 
parties, be settled by an arbitration committee of three, one of whom 
shall be chosen by each party, the third to be a member of a State board 
appointed by the Governor, called the Industrial Accident Board. The 
amounts awarded by the arbitration committee shall be final, but there 
may be an appeal on other questions to the superior court sitting in 
equity. 

The employers’ liability act shall not apply to those persons covered 
by this act. The injured employee may sue at common law or proceed 
under this act, but not both. 





Philadelphia Casualty Company Continues in Business. 


Recently the control of the Philadelphia Casualty Company of Phila- 
delphia passed to the Fidelity and Deposit Company of Baltimore, and its 
existing business has been assumed by that company with the excep- 
tion of the credit insurance branch. It is now announced that the Phila- 
delphia company will continue in active operation, writing all lines of 
casualty business, as heretofore, in the twenty States in which it is 
licensed. President Arthur Nelson also retains his connection with the 
Fidelity and Deposit as vice-president. 

While the Fidelity and Deposit was one of the last companies to enter 
the casualty field, it has already had its personal accident and health 
policies approved by the New York Insurance Department. Few com- 
panies have been successful in this attempt, and the complaints concern- 
ing red-tape methods are loud and vigorous. 





Employers’ Liability Prospects in Nutmeg State. 


Governor Baldwin of Connecticut, in his inaugural address, recom- 
mended the enactment of a new employers’ liability law in that State 
more liberal as regards the employee. He also records himself in favor 
of the removal of the present $5000 limit for death damages, although 
recommending that it, nevertheless, be limited at not less than $10,000. 





New York Plate Glass Insurance Company. 


The New York Insurance Department’s report of its examination of 
the New York Plate Glass Insurance Company, of New York city, as of 
June 30 last, shows: Tctal admitted assets of $851,058; total liabilities, 
except capital, of $367,142: and surplus to policyholders of $483,916. 





Casualty Notes. 


—The Continental Casualty Company of Chicago is furnishing its agents and 
friends with a combined clock and calendar stand. It is a constant reminder that 
every time the clock ticks every working hour the company pays a dime to some- 
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body somewhere who is sick or hurt. Our thanks are due the Continental for 
this useful souvenir. 

--On January 24 Sylvester C. Dunham, president of the Travelers, will ad- 
dress the Insurance Society of New York on the subject of casualty insurance. 

—Frank W. Arnold, formerly secretary of the Brotherhood of Locomotive 
Firemen. is now with the United States Health and Accident Company in charge 
of its railroad branch. 

—Robert S. Lytle of Washington, D. C., special agent, liability department, 
with the Travelers, has been assigned to the Buffalo (N. Y.) district as special 
agent with Manager Arnott. 

—The proposition to increase the capital to an amount not exceeding $500,000 
will be voted upon by the stockholders of the Pennsylvania Casualty of Scranton, 
Pa., at the annual meeting to be held on the 31st. 

—A special meeting of the stockholders of the Philadelphia Casualty will be 
held on March 9 to take action for or against the decrease of the capital stock 
and for or against a change in the par value of shares. 

—At a meeting of the executive committee of the Board of Casualty and 
Surety Underwriters Dr. R. S. Keelor’s resignation as treasurer was accepted, 
and F. Robertson Jones, secretary of the committee, was eleeted to succeed him. 

—The Travelers has established a liability branch office for Vermont at Bur- 
lington, Vt., under Assistant Manager Frederick H. Winters, who has recently 
been special agent, liability department, in New Hamshire and Vermont, with 
headquarters at Manchester, N. H. This district will be under the general 
supervision of Manager Putnam of Manchester, N. H. 

—tThe Travelers Insurance Company has decided to waive signed applications in 
connection with all its policies except health and disability forms, in view of the 
ruling of the Departments of New York and Massachusetts that unsigned 
schedules of warranties may not be incorporated in the policies. The agents will 
furnish a daily report covering the information formerly covered by the warranty 
schedules. ' 





Surety Notes. 


—John A. Griffin has been appointed manager of the American Bonding Com- 
pany’s New York office. Mr. Griffin has heretofore been connected with the City 
Trust Company. 

—Robert A. Dobbin, Jr., has resigned as vice-president and secretary of the 
United Surety Company of Baltimore and connected himself with the Fidelity and 
Deposit Company of the same city as assistant superintendent of agents. 





TOO LATE FOR CLASSIFICATION. 


Fidelity Mutual Life’s Annual Meeting. 


Policyholders of the Fidelity Mutual Life of Philadelphia have unani- 
mously re-elected the old board of directors, consisting of L. G. Fouse, 
Alexander McKnight, W. LeMar Talbot, F. X. Quinn, Geo. W. Kendricks, 
Nathan T. Folwell, Wm. G. Fisher, G. W. Roydhouse, Howard M. Van 
Court, Charles S. Walton, F. H. Calkins and J. P. Hale Jenkins. The 
board has re-elected L. G. Fouse president of the company, and his en- 
tire official staff. Mr. Fouse founded the company in 1878, and this is the 
thirty-third time that he has been elected to the presidency. In point 
of service, he is almost the oldest life insurance executive in the 
country. 

The company did a substantial business in 1910, showing a total in- 
surance in force on December 31 of $126,218,844. Its ledger assets showed 
an increase for the year of 11.8 per cent, now amounting to $21,634,500; 
total payments to policyholders since organization, $22,250,000. 

The Fidelity has been coming rapidly to the front among the promi- 
nent life insurance companies of the country. In the past ten years its 
assets have increased 540 per cent, its yearly income 148 per cent, its 
yearly payments to policyholders 114 per cent, its outstanding insurance 
53 per cent. 





—dAs a closing finale to the most prosperous year in the history of the National 
Life Association of Des Moines, Ia., about forty of its agents sent them on the 
last day $400,000 of business. This amount enabled them to close the year with a 
net increase of 33% per cent. 

—The National Life Association of Des Moines has recently met the require- 
ments of the Insurance Departments of the States of Alabama, Georgia and 
Florida, making their territory cover twenty States. 

—The Prudential Casualty Company is providing its agents and friends with a 
very neat desk calendar in an antique bronze effect against a bright brass back- 
ground. It is both handsome and serviceable, and we thank the company for also 
remembering us. 

—Old Colony Life agents will meet in convention at the home office in Chicago 
on January 26 and 27. Business and pleasure will occupy the time of those who 
have secured invitations by their good work. 

—Forrest F. Dryden has been elected vice-president of the Prudential Insurance 
Company to succeed the late Leslie D. Ward. William J. Magie has been elected 
a director of the company. 
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